

















Principal Facilities
Overview

The following map shows the locations of BALCO’s mines and production facilities and the reserves or production capacities, as applicable,
as of March 31, 2009:

* Operations partially suspended from February 2009 and ceased on June 5, 2009.
The following map shows details of the locations of BALCO’s facilities in the State of Chhattisgarh:
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Bauxite Mines
Chhattisgarh Mines

The Chhattisgarh mines and deposits comprise the operating mines at Mainpat and Bodai-Daldali. Mainpat is an open-pit bauxite mine
located approximately 170 kilometers from the Korba complex in the Surguja district of the State of Chhattisgarh in central India. The Mainpat
mine was commissioned in 1993 and lies within a mining lease granted by the Government of India which is due for renewal on July 8, 2012.
The mining lease covers an area of 6.39 square kilometers. The bauxite extraction limit for the mine approved by the IBM is 750,000 tpa. The
Bodai-Daldali deposits are located approximately 260 kilometers from Korba in the Kawardhha district of the State of Chhattisgarh. Bodai-
Daldali was commissioned in 2004 by BALCO and lies within a 6.3 square kilometers renewable mining lease that is valid until March 27,
2017. The bauxite extraction limit for Bodai-Daldali approved by the IBM is 1,250,000 tpa.

The Chhattisgarh bauxite deposits are situated on a series of steep sided plateau at an elevation of approximately 1,000 meters, for Mainpat,
and approximately 500 meters, for Bodai-Daldali, above the surrounding land. The bauxite generally is one meter to three meters thick and lies
within a laterite sequence overlying thick Tertiary basalts of the Deccan Traps. The cover of laterite and thin topsoil is up to five meters thick
but is generally less than two meters. The bauxite outcrops around much of the plateau rims and is also visible as boulders strewn across fields
topping the edge of the plateau.

A typical profile of the Chhattisgarh deposits comprises topsoil and soft overburden above the laterite. The upper laterite consists of hard,
loose or indurated bauxite pebbles and boulders with a clear contact with the underlying hard bauxites. The bauxite occurs in discontinuous
lenses up to six meters in thickness with laterite infilling joints and fractures with the bauxite. The contact with the softer lower laterite is
usually gradational and irregular.

The bauxite is hard to very hard with a natural moisture content of 5% to 10%, an in-situ density of 2.3 tons to 2.4 tons per cubic meter and
a low porosity (less than 2%). It comprises primarily gibbsite with boehmite and minor diaspore. The reactive silica content is low and iron is
present in the form of hematite and aluminous goethite. The average grade of the bauxite is, at present, approximately 47% aluminum oxide
(available alumina is approximately 41%) and silica levels of less than 4%.

All mining and transportation at Mainpat is undertaken by contractors. One thin top soil layer is removed by excavator and is either
transported to an adjacent storage point or an area that is being backfilled. The laterite layer is drilled and blasted. The overburden is then
removed by backhoe excavators and 15-ton trucks. Broken ore is hand-sorted, leaving waste material behind. Ore productivity is around two
tons per person per day in the dry season, dropping to around 1.25 tons per person per day in the wet season. Excavator loading is employed in
areas where bauxite deposit is more consistent.

The ore pile is loaded by hand into non-tipping 16 to 25-ton trucks. Loaded trucks undertake a one-way trip of approximately 210
kilometers via public roads to the offloading point at BALCO’s Korba plant. The journey takes approximately six to seven hours depending
upon truck condition and road conditions which are highly variable, ranging from seven-meter wide, drained, cambered, smooth bitumen
highways to non-surfaced, ungraded, three meter wide dirt tracks. In May 2009, BALCO commissioned an extensive road building and
improvement program to reduce the average one-way haul distance from approximately 250 kilometers to approximately 140 kilometers. At
Mainpat’s processing site, the trucks are unloaded manually and the bauxite is bulldozed onto an armored pan feeder conveyor, where it is fed
into the crusher.

The current exploration drilling program is based on a 50-meter square pattern and is reduced to 25 meter centers for detailed mine
planning. Sampling is normally in 0.40 meter lengths and core is currently split and retained for future reference. Bauxite samples are tested for
silica and aluminum oxide at laboratories situated on site and at the Korba plant. Selected samples are re-assayed as part of a quality control
program.

Since commencing operations, the Mainpat mine has produced approximately 5.5 million tons of bauxite, with production in fiscal 2009
totaling approximately 571,422 tons at 44.7% aluminum oxide. Our operations are subject to extensive governmental and environmental
regulations which have in the past and could in the future cause us to incur significant costs or liabilities or interrupt or close our operations.

Power and water requirements at Mainpat are minimal and can be supplied by small on-site diesel generators and from boreholes in the
mine.

BALCO estimates the reserves at Mainpat as of March 31, 2009 to be 3.3 million tons and, based on current and anticipated production
rates, expects that the mine will continue to operate for approximately five years from April 1, 2009.

Total production at the Bodai-Daldali mine since the commencement of production has been 1,220,847 tons of bauxite, with production in
fiscal 2009 totaling approximately 300,250 tons at 49.1% aluminum oxide. As at the Mainpat mine, manual sorting and sizing of ore is carried
out due to the bauxite occurring as boulders, though trials for mechanized crushing and screening on-site are planned. Power is supplied by on-
site diesel generators and ground water provides the water requirements for the mine.

BALCO estimates the reserves at Bodai-Daldali as of March 31, 2009 to be 3.8 million tons and, based on current and anticipated
production rates, expects that the mine will continue to operate for approximately five years from April 1, 2009.

A cut-off grade of 44% aluminum oxide was used to define the reserves at BALCO’s mines, which cut-off grade was primarily defined by
geological limits. As the bauxite is hand-sorted and the mining recovery adjustment factor is based on reconciliation studies, there is a high
degree of confidence in the cut-off limits. Also, BALCO’s operations are vertically integrated and all bauxite mined at the Mainpat and Bodai-
Daldali mines is only suitable for use at BALCO’s Korba alumina refinery. Consequently, the economic feasibility of the reserves depends on
the economic feasibility of the company. Based on current costs and historical prices, BALCO’s operations are forecast to remain profitable
and therefore the deposits at the Mainpat and Bodai-Daldali mines fulfill the requirements for being classified as reserves.
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The reserves as of March 31, 2009 at BALCO’s mines at Mainpat and Bodai-Daldali have been determined by verifying that the integrated
operation is economic at an aluminum price of $2,502 per ton, which is the average metal price for the three fiscal years ending March 31,
2009.

A drill hole spacing of 50 meters by 50 meters is used to determine the proven reserves while a drill hole spacing of 100 meters by 100
meters is used to determine the probable reserves.

The mining dilution and mining recovery factors applied to determine the reserves at the Mainpat mine are 6.4% and 62.0%, respectively,
while the factors applied at the Bodai-Daldali mine are 5.0% and 65.0%, respectively. The parameters for Mainpat are derived from the
reconciliation of actual production against the geological model, while the parameters for Bodai-Daldali are based on estimates.

For fiscal 2009, the smelting and refining recovery from the mines for the production of alumina was at 76.9%. In fiscal 2009, all mining
and transportation of the bauxite was done by contractors and the total cost for this was Rs. 972 ($19.1) per ton of bauxite.

For fiscal 2009, the stripping ratio at the Mainpat mine was 1.0:2.3 with 2.3 tons of waste overburden being removed to mine one ton of ore,
while the stripping ratio at the Bodai-Daldali mine was 1.0:2.9 with 2.9 tons of waste overburden being removed to mine one ton of ore. The
strip ratio for the remaining reserves at Mainpat is 4.8 tons of waste per ton of ore while at Bodai-Daldali it is 5.0 tons of waste per ton of ore.

Summary of Bauxite Mine Reserves

The following table sets out BALCO’s proven and probable bauxite reserves as of March 31, 2009:

Proven Reserves Probable Reserves Total Proven and Probable Reserves
Mine Quantity Oxide Quantity Oxide Quantity Oxide
(million tons) (%) (million tons) (%) (million tons) (%)

Mainpat 3.5 46.3 — — 3.5 46.3
Bodai-Daldali 3.3 46.4 0.4 46.0 3.8 46.3

Total g 46.3 g 46.0 2 46.3

Korba Facility

Overview

BALCO’s Korba facility is located at Korba in the State of Chhattisgarh in Central India and consists of one alumina refinery, two
aluminum smelters, two captive power plants and a fabrication facility. The following table sets forth the total capacities as of March 31, 2009
at BALCO’s Korba facility:

Capacity
Facility Alumina® Aluminum Captive Power
(tpa) MW)
Korba 200,000 345,000® 810

Notes:

€8 Alumina is used for production of aluminum. Approximately two tons of alumina is required for the production of one ton of
aluminum.

2) Includes 100,000 tpa of capacity from BALCO’s older aluminum smelter that uses VSS technology and which ceased operations on
June 5, 2009.

Refinery

The Korba alumina refinery was commissioned in 1973, uses the conventional high pressure Bayer process and has a capacity of 200,000
tpa of alumina.

Smelters

There are two aluminum smelters at Korba. The newer smelter, which uses pre-baked GAMI technology and has a capacity of 245,000 tpa,
was commissioned in November 2006. The older smelter was commissioned in 1975, uses the VSS technology to produce aluminum from
alumina and has a capacity of 100,000 tpa. In response to recent global economic conditions and a decline in commodity prices, starting in
February 2009, BALCO suspended part of its operations at the 100,000 tpa aluminum smelter. The 100,000 tpa aluminum smelter ceased
operations on June 5, 2009.
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Fabrication Facility

The fabrication facility at Korba has two parts, a cast house and a sheet rolling shop.

Cast House

The cast house uses continuous rod casters from Continuus-Properzi S.p.A. and has a foundry which has twin-roll continuous casters with a
SNIF degasser and hydraulically driven semi-continuous ingot casting machine to produce ingots and wire rods.

Sheet Rolling Shop

The sheet rolling shop has three parts: a hot rolling mill with a capacity of 75,000 tpa, an older cold rolling mill with a capacity of 30,000
tpa and a newer cold rolling mill commissioned in 2004 with a capacity of 36,000 tpa. Molten metal is cast into slabs and then either hot-rolled
and sold as hot-rolled sheets or converted into cold-rolled sheets in the cold rolling mills. Alternatively, molten metal is directly used in strip
casting and then fed to the cold rolling mills to convert it into cold-rolled sheets or coils.

Captive Power Plants

Smelting requires a substantial continuous supply of power and interruptions can cause molten metal to solidify and damage or destroy the
pots. Power for the Korba facility is for the most part provided by the older coal-based 270 MW captive power plant commissioned in 1988
together with a newer coal-based 540 MW captive power plant commissioned in March 2006. Thermal coal is a key raw material required for
the operation of BALCQO’s captive power plants. In April 2008, BALCO entered into two five-year coal supply agreements with SECL for the
supply of thermal coal by SECL to BALCO, which represents approximately 66% of its thermal coal requirements, with the remainder
obtained through open market purchases and imports of coal.

Production Volumes

The following table sets out BALCO’s total production from its Korba facility for the three years ended March 31, 2009:

Year Ended March 31,
Facility Product 2007 2008 2009
(tons)
Korba Alumina® 222,395 217,185 197,947
Ingots 182,921 195,795 172,263
Rods 72,981 101,183 127,120
Rolled products 57,287 61,693 57,399
Total® 313,189 358,671 356,782
Notes:
€h) Reflects alumina production. Alumina that is produced is used in production of aluminum and rolled products. Additional alumina

needed for production of aluminum is purchased from third parties and not reflected in alumina production numbers. Approximately
two tons of alumina is required for the production of one ton of aluminum.

2) Reflects total of ingots, rods and rolled products.

The following table sets out the total bauxite ore production for each of BALCO’s mines for the three years ended March 31, 2009:

Year Ended March 31,
Mine (Type of Mine) Product 2007 2008 2009
(tons, except for percentages)
Mainpat (Open-pit) Bauxite ore mined 665,495 628,925 571,422
Ore grade 45.6% 45.2% 44.7%
Bodai-Daldali (Open-pit) Bauxite ore mined 331,950 520,109 300,250
Ore grade 50.0% 49.5% 49.1%
Total 997,445 1,149,034 871,672

50



Principal Raw Materials

The principal inputs of BALCO’s operations are bauxite, alumina, power, carbon, caustic soda and certain other raw materials. BALCO has
in the past been able to secure an adequate supply of the principal inputs for its business.

Bauxite

Bauxite is the primary raw material used in the production of alumina. BALCO sources the bauxite required for its alumina refinery from its
own mines.

Alumina

Alumina is the primary raw material used in the production of aluminum. BALCO currently sources in excess of 72% of its alumina
required for its smelters from third party suppliers on both the Indian and international markets, including from Vedanta Aluminium, with the
remainder provided by its alumina refinery. The alumina sourced externally is metallurgical grade calcined alumina with a minimum alumina
content of 98.6% on a dry basis. In fiscal 2007, 2008 and 2009, BALCO purchased 384,150 tons, 309,460 tons and 112,017 tons of alumina at
an average price of $378, $398 and $365 per ton, respectively, on a Cost, Insurance and Freight (CIF) basis at the port of Vizag, India.

Power

Smelting primary aluminum requires a substantial, continuous supply of electricity. A reliable and inexpensive supply of electricity,
therefore, significantly affects the viability and profitability of aluminum smelting operations. As a result, power is a key input at BALCO’s
Korba facility, where it is provided by two coal-based captive power plants of 270 MW and 540 MW, respectively. Our captive power plants
have historically been dependant upon coal allocations from Coal India. In November 2007, BALCO received a coal block allocation of
211.0 million tons for use in its captive power plants. Power for BALCO’s mines is provided by on-site diesel generators. However, if such
allocation is not available, BALCO will continue to source coal from third parties.

Water

Water is also an important input for BALCO’s captive power plants. BALCO sources its water requirements at Korba from a nearby canal,
with the water transported by pipelines. BALCO is currently in a dispute with NTPC regarding the right of way for its water pipeline that
supplies water to its 270 MW captive power plant, which has been built through NTPC premises. Arbitration proceedings commenced on
May 18, 2009 and are ongoing. See “Item 3. Key Information — D. Risk Factors — Risks Relating to Our Business — Our operations are
subject to operating risks that could result in decreased production, increased cost of production and increased cost of or disruptions in
transportation, which could adversely affect our revenue, results of operations and financial condition.”

Carbon

Carbon is an important raw material to the aluminum smelting process. Carbon is used in the process of electrolysis, in the form of cathodes
and anodes, with the latter the biggest component of BALCO’s carbon costs. Anodes are made up of carbonaceous material of high purity. For
pre-baked anodes, green carbon paste made of calcined petroleum coke and coal tar pitch is compacted or pressed into the required form. These
anodes are baked before their use in electrolytic cells, or pots.

BALCO has in-house facilities to manufacture carbon anodes to meet its entire carbon anode requirements. Calcined petroleum coke, coal
tar pitch and fuel oil, which are the key ingredients for the manufacture of carbon anodes, are sourced primarily from the Indian market. There
is an adequate supply of these raw materials in India, though their prices are generally determined by movements in global prices.

Caustic Soda

Caustic soda is a key raw material used to dissolve the bauxite in the alumina refining process. The caustic soda requirement varies
significantly depending on the silica content of the bauxite and the technology employed. BALCO sources its caustic soda requirements from
various domestic manufacturers.
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Other Raw Materials

BALCO also uses other raw materials such as fluorides and other chemicals. For these raw materials, there are several sources of supplies in
the domestic markets and BALCO does not foresee any difficulty in securing supplies when needed.

Distribution, Logistics and Transport

Bauxite mined from the Mainpat and Bodai-Daldali mines is transported by road approximately 170 kilometers and 260 kilometers,
respectively, from the mines to the Korba facility. Alumina purchased from third party suppliers is obtained from a combination of domestic
sources and imports, and is transported to the Korba facility by road from domestic third party suppliers or ports. BALCO’s aluminum products
are transported from the Korba facility to domestic customers through a combination of road and rail, and shipped for export.

Sales and Marketing

BALCO’s ten largest customers accounted for approximately 39.9%, 37.2% and 44.6% of its net sales in fiscal 2007, 2008 and 2009,
respectively. No customer accounted for greater than 10% of BALCO’s net sales in the last three fiscal years.

BALCO’s sales and marketing head office is located in Mumbai, and it has field sales and marketing offices in most major metropolitan
centers in India. Currently, BALCO sells its products primarily in the Indian market, with limited focus on exports. However, with the
commissioning of the new aluminum smelter, a significant part of the additional production is sold in the export market. BALCO’s key
customers include conductor manufacturers, state road transport corporations, railways, defense contractors and electrical equipment and
machinery manufacturers.

Domestic sales are normally conducted on the basis of a fixed price for a given month that BALCO determines from time to time on the
basis of average LME price for the month, as well as domestic supply and demand conditions. The price for aluminum BALCO sells in India is
normally higher than the price it charges in the export markets due to the tariff structure, smaller order sizes that domestic customers place and
the packaging, storing and truck loading expenses incurred when supplying domestic customers.

BALCO’s export sales of aluminum are currently on a spot basis at a price based on the LME price plus a premium.

Projects and Developments

On October 7, 2006, BALCO entered into a memorandum of understanding with the State Government of Chhattisgarh, India, and the
CSEB under which, among other things, feasibility studies will be undertaken to build a thermal coal-based 1,200 MW captive power facility,
along with an integrated coal mine, in the State of Chhattisgarh at an estimated cost of Rs. 46,500 million ($914.1 million). BALCO has
entered into four engineering, procurement and construction contracts with SEPCO Electric Power Construction Corporation in relation to this
project. The board of directors of BALCO, at its meeting held on January 9, 2008, approved the entry by BALCO into further procurement
contracts for the supply of equipment in connection with this project. Subsequently, in September 2008, BALCO entered into an
implementation agreement with the State Government of Chhattisgarh setting forth the details for the implementation of this project. The
project is expected to be commissioned by June 2010, with the second phase being completed by September 2011.

In addition, on August 8, 2007, BALCO entered into a memorandum of understanding with the State Government of Chhattisgarh for a
potential investment to build an aluminum smelter with a capacity of 650,000 tpa at Chhattisgarh at an estimated cost of Rs. 81,000 million
($1,592.3 million). The first of two phases of this project has been commenced by BALCO with the setting up of a 325,000 tpa aluminum
smelter, which uses pre-baked GAMI technology. BALCO has received environmental clearance for both phases of the project. Construction
has commenced and the first production stream from the 325,000 tpa aluminum smelter is expected in October 2010. The first phase is also
expected to be completed by September 2011.

The estimated cost of building the 325,000 tpa aluminum smelter and 1,200 MW captive power facility is Rs. 76,900 million
($1,511.7 million). As of March 31, 2009, Rs. 12,918 million ($253.9 million) has been spent.

Market Share and Competition

BALCO is one of the five primary producers of aluminum in India and had a primary market share of 28% in fiscal 2009, according to AAIL
BALCO’s competitors (and their respective primary market shares by volume in India in fiscal 2009) are Hindalco (39%), NALCO, a
Government of India enterprise (28%), and Vedanta Aluminium (3%) and MALCO (2%), subsidiaries of Vedanta.

Aluminum ingots, wire rods and rolled products are commodity products and BALCO competes primarily on the basis of price and service,
with price being the most important consideration when supplies are abundant. Aluminum competes with other materials, particularly plastic,
steel, iron, glass, and paper, among others, for various applications. In the past, customers have demonstrated a willingness to substitute other
materials for aluminum.
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Vedanta Aluminium
Overview

We hold a 29.5% ownership interest in Vedanta Aluminium. The other 70.5% of Vedanta Aluminium is owned by Vedanta. Vedanta
Aluminium is not part of our consolidated group of companies.

In October 2004, Vedanta Aluminium entered into an agreement with the Orissa Mining Corporation Limited, or OMC, regarding the
establishment of the alumina refinery, an aluminum smelter and associated captive power plants in the Lanjigarh and Jharsuguda districts.

Projects and Developments
Lanjigarh Alumina Refinery

Vedanta Aluminium has entered into an agreement with Orissa Mining Corporation Ltd, or OMC, regarding the establishment of an alumina
refinery, an aluminum smelter and an associated captive power plant in the Lanjigarh district, which is located approximately 450 kilometres
from BALCO’s Korba facility. In November 2007, the Supreme Court of India directed that we enter into an arrangement with OMC to operate
the bauxite mines in place of Vedanta Aluminium. As such, subject to the OMC obtaining a mining lease for the Lanjigarh bauxite mines,
OMC and we have agreed to set up a joint venture company to operate the mines. It is proposed that OMC will own 26% of the joint venture
company and we will own the remaining 74%. See “Item 8. Financial Information — A. Consolidated Statements and Other Financial
Information — Legal Proceedings — Petitions have been filed in the Supreme Court of India and the High Court of Orissa to seek the cessation
of construction of Vedanta Aluminium’s refinery in Lanjigarh and related mining operations in Niyamgiri Hills.”

Vedanta Aluminium is intended to be a fully integrated alumina and aluminum producer with a 1.0 million tpa greenfield alumina refinery
and an associated 75 MW captive power plant, expandable to 1.4 million tpa and 90 MW, respectively, subject to governmental approvals, at
Lanjigarh, in the State of Orissa in Eastern India. The refinery will be completed in two phases of 700,000 tpa each. In March 2007, Vedanta
Aluminium began the progressive commissioning of the 1.0 million tpa greenfield alumina refinery. The refinery started production from a
single stream operation and produced 585,597 tons of alumina in fiscal 2009. The second production stream of the Lanjigarh alumina refinery
was commissioned in April 2009. The estimated cost of the project is Rs. 44,000 million ($864.9 million). As of March 31, 2009,

Rs. 34,372 million ($675.7 million) has been spent.

In addition, Vedanta Aluminium is investing an estimated Rs. 68,800 million ($1,352.5 million) to expand its alumina refining capacity at
Lanjigarh to 5.0 million tpa by increasing the capacity of the current alumina refinery from 1.4 million tpa to 2.0 million tpa by March 2010
through debottlenecking and by constructing a second 3.0 million tpa alumina refinery and an associated 210 MW captive power plant. The 3.0
million tpa refinery and an associated 210 MW captive power plant are expected to be commissioned by mid-2011. Vedanta Aluminium has
entered into contracts with suppliers for a majority of the equipment and machinery to construct the new refinery and is in the process of
obtaining all governmental approvals for the project. As of March 31, 2009, Rs. 6,773 million ($133.1 million) has been spent on the project.

On August 8, 2008, the Supreme Court of India granted us clearance for our forest diversion proposal for the conversion of 660,749 hectares
of forest land from forestry use to mining use, allowing us to source bauxite which has been mined on the Niyamgiri Hills in Lanjigarh.
Pursuant to the Supreme Court order, we were required to pay the higher of 5% of annual profits before tax and interest from the Lanjigarh
project and Rs. 100 million per annum (commencing April 2007), as a contribution for scheduled area development, as well as Rs. 122 million
towards tribal development and Rs. 1,055.3 million plus expenses towards a wildlife management plan for conservation and the management of
wildlife around the Lanjigarh bauxite mine. As of March 23, 2009, an amount of Rs. 1,211.8 million has been remitted to Compensatory
Afforestation Fund and Rs. 200 million has been deposited with OMC in compliance with the Supreme Court order. On December 11, 2008,
the Ministry of Environment and Forests, or MoEF, granted in-principal approval under the Forest (Conservation) Act, 1980, or the Forest Act,
and we are currently in the process of complying with the conditions specified in the MoEF’s approval. On April 28, 2009, the MoEF granted
us environmental clearance for the mining of bauxite. We expect to receive bauxite mined from the Niyamgiri Hills via a conveyor by mid-
2010.

Jharsuguda Aluminum Smelter
500,000 tpa Aluminum Smelter

Vedanta Aluminium is investing an estimated Rs. 95,583 million ($1,879.0 million) in the Jharsuguda project, which involves the setting up
of a greenfield 500,000 tpa aluminum smelter, together with an associated thermal coal-based 1,215 MW captive power plant, in Jharsuguda,
Orissa in India. Vedanta Aluminium has obtained funding for the entire estimated cost of the project. As of March 31, 2009, Rs. 80,999 million
($1,592.3 million) has been spent on the project. We have received environmental approvals for the project. Commissioning of the first phase
commenced in May 2008, six months ahead of schedule, and was fully commissioned in May 2009. Vedanta Aluminium produced 82,030 tons
of aluminum from the first phase in fiscal 2009. The second phase is expected to be progressively commissioned from June 2009 through the
end of fiscal 2010, subject to the receipt of governmental approvals. The associated thermal coal-based captive power plant will consist of nine
units of 135 MW each, five of which have been commissioned as part of the first phase. The commissioning of the captive power plant units is
scheduled to meet the power requirements of the new Jharsuguda smelter and all other power requirements of the facility.
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1,250,000 tpa Aluminum Smelter

Vedanta Aluminium is investing an estimated Rs. 116,800 million ($2,296.0 million) to set up a 1,250,000 tpa aluminum smelter. As of
March 31, 2009, Rs. 16,109 million ($316.7 million) has been spent on the project. Vedanta Aluminium’s investment in Jharsuguda includes
the costs of building the smelter and all necessary infrastructure including railway networks, water pipelines and a township for employees. In
addition, Vedanta Aluminium is considering building a 1,980 MW coal-based captive power plant to provide all the power requirements of its
1,250,000 tpa smelter at an estimated cost of Rs. 80,000 million ($1,572.6 million). It received formal approval to set up a special economic
zone in a portion of the area on February 27, 2009. This special economic zone is a designated duty-free enclave approved by the Government
of India which is treated as foreign territory for purposes of trade operations, duties and tariffs. The 1,250,000 tpa aluminum smelter is
expected to be progressively commissioned from March 2010 and to be completed by September 2012 and Vedanta Aluminium expects to
produce 150,000 tons of aluminum ingots in 2010. Subject to certain conditions, there is no customs duty or excise duty for the import or
procurement of capital goods, raw materials, consumables, spares and other products into the special economic zone. There is a 100% income
tax exemption for a period of five years, a 50% income tax exemption for a further period of five years and a further exemption for up to 50%
of profits that are reinvested into the zone for a period of five years under Section 10AA of the Income Tax Act, 1961, or the Income Tax Act.

Our Commercial Power Generation Business
Overview

Although electricity generation capacity has increased substantially in recent years, the demand for power in India to support its growing
economy has in recent years exceeded, and continues to substantially exceed, the available generation supply. Per capita consumption of power
in India, despite significant increases in recent years, continues to lag behind power consumption in other leading developed and emerging
economies by a large margin. See “— Our Industry — Commercial Power Generation Business — Consumption.” India has large coal
resources of 264.5 billion tons as of April 1, 2008, according to Geological Survey of India, and the coal industry is in a process of government
deregulation that is expected to increase the availability of coal for power generation, among other uses. To sustain the recent economic growth
in India, the Ministry of Power in India has set a target to provide an installed capacity of 212,000 MW by 2012 by adding approximately
100,000 MW of generation capacity from the 2007 installed capacity. As part of the planned target of approximately 100,000 MW of additional
capacity by 2012, the Government of India has proposed setting up nine UMPPs. Each of these projects is expected to be commissioned during
the period from 2008 to 2012 and four have already been awarded as of March 31, 2009.

We believe that these factors make the commercial power generation business an attractive growth opportunity for us to diversify our
business and that, by leveraging our project execution and operating skills and experience in building and managing power plants and by
applying our mining experience to the mining of coal blocks that we have been and will continue to seek to have allotted to us by the
Government of India, we may compete successfully in this business.

Our Experience with Captive Power Plants

We have been building and managing captive power plants since 1997. As of May 31, 2009, the total power generating capacity of our
captive power plants and wind power plants, including the captive power plants of our 29.5%-owned subsidiary Vedanta Aluminium, was
2,078.7 MW, including six thermal coal-based captive power plants with a total power generation capacity of 1,604 MW that we built within
the last five years.

The following table sets forth information relating to our and Vedanta Aluminium’s existing power plants as of May 31, 2009:

Fiscal Year Commissioned Capacity Location Fuel Used
MW)
1988M 270 Korba  Thermal coal
1997 24 Tuticorin Liquid fuel
2003 14.5 Debari Liquid fuel
2003 6 Zawar Liquid fuel
2003 14.5 Chanderiya®  Liquid fuel
2005 22.5 Tuticorin Liquid fuel
2005 154 Chanderiya  Thermal coal
2006 540 Korba  Thermal coal
2007 7563 Lanjigarh  Thermal coal
2007 107.2  Gujarat and Karnataka Wind®
2008 80 Chanderiya  Thermal coal
2009 80 Zawar  Thermal Coal
2009 16  Gujarat and Karnataka Wind®
2009 6753 Jharsuguda  Thermal Coal
2,078.7
Notes:

(1) Commissioned by BALCO prior to our acquisition of BALCO in 2001.
2) Transferred from Debari to Chanderiya in March 2009.

3) Captive power plant of Vedanta Aluminium, our 29.5%-owned subsidiary that is 70.5%-owned and controlled by Vedanta. The
Lanjigarh captive power plant is expandable to 90 MW, subject to government approvals.

“4) Our wind power plants are not for captive use.
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We have the following power plants under construction:

. HZL’s 160 MW coal-based captive power plant at the Rajpura Dariba mines which is currently under construction and which is
expected to be commissioned in mid-2010.

. BALCO’s 1,200 MW thermal coal-based captive power plant in the State of Chhattisgarh which is expected to be completed by
September 2011.

. Sterlite Energy’s 2,400 MW thermal coal-based power plant in Jharsuguda in the State of Orissa which is expected to be progressively
commissioned starting in the third quarter of fiscal 2010 and is expected to be completed by the second quarter of fiscal 2011.

In addition, Vedanta Aluminium is setting up a 210 MW coal-based captive power plant at its second 3.0 million alumina refinery which is
expected to be commissioned by mid-2011. Vedanta Aluminium continues to set up its 1,215 MW (comprised of nine units of 135 MW each)
coal-based captive power plant at Jharsuguda. Five of the nine units, representing 675 MW of power generation capacity, were commissioned
by May 2009 as part of the first phase and the remaining four units of 135 MW each are expected to be commissioned in 2010.

Our Plans for Commercial Power Generation
Sterlite Energy — Orissa

In August 2006, our shareholders approved a new strategy for us to enter into the power generation business in India. Sterlite Energy is
investing approximately Rs. 82,000 million ($1,612.0 million) to build a 2,400 MW thermal coal-based sub-critical power facility (comprising
four units of 600 MW each) in Jharsuguda in the State of Orissa. As of March 31, 2009, Rs. 37,545 million ($738.1 million) has been spent on
the project. The project is expected to be progressively commissioned starting in the third quarter of fiscal 2010, with full completion
anticipated by the second quarter of fiscal 2011. This project is expected to be financed by internal sources and/or debt financing.

Sterlite Energy is building this power facility in the State of Orissa, which has abundant coal resources estimated at 65.3 billion tons as of
April 1, 2008, according to the Geological Survey of India 2008. According to the Energy Information Administration, a statistical agency of
the United States Department of Energy, India has the fourth largest coal reserves in the world. According to the Ministry of Coal of the
Government of India, the State of Orissa has approximately 24.7% of India’s coal resources of 264.5 billion tons as of April 1, 2008. The plant
would require approximately 13.2 million tpa of coal. Sterlite Energy has applied to the Ministry of Coal for allotments of coal blocks and
long-term coal linkages. In January 2008, the Ministry of Coal jointly allocated the coal blocks in the Rampia and Dip Side Rampia in the State
of Orissa to six companies, including Sterlite Energy. Sterlite Energy’s proportionate share would be 112.2 million tons. The six companies
have entered into an agreement regarding the joint allocation through a joint venture company incorporated in February 2008. We expect the
development of the mines to take between three and five years. Additionally, Sterlite Energy has been allotted a coal linkage for the Jharsuguda
project to meet the coal requirements of one of the units of 600 MW of the 2,400 MW power facility. The arrangements for obtaining the coal
requirement for the remaining three units are currently in progress.

Further, on September 26, 2006, Sterlite Energy entered into a memorandum of understanding with the State Government of Orissa under
which the government has agreed to assist us in our acquisition of approximately 3,000 acres of land for the power facility, including the
rehabilitation and resettlement of persons to be displaced, the obtaining of environmental clearances, the allocation of coal blocks, long-term
coal linkages, water allocations and the sourcing of power during the construction period. The process of making arrangements for railway
marshalling yard, coal stockpile, ash pond and other required facilities is currently underway. Pursuant to the memorandum of understanding,
on September 28, 2006, Sterlite Energy entered into a power purchase agreement with the Grid Corporation of Orissa Limited, or GridCo, a
nominee of the State Government of Orissa, which provides for approximately 600 MW of power to be supplied to the State Government of
Orissa each year over a five-year period. The power purchase agreement also provides that all power generated by the power plant prior to
commercial operations and, thereafter, the power generated from the facility in excess of a plant load factor of 80% will be made available to
GridCo at a variable price plus a variable incentive to be determined by the CERC. The power generated from the plant would be sold to
entities including SEBs and power trading companies. In order to sell the power to more than one state, we would be required to create an
evacuation system through a 400 kilovolt power transmission line and a substation approximately 200 kilometers from the facility.
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Sterlite Energy — Talwandi Sabo

In July 2008, Sterlite Energy succeeded in an international bidding process and was awarded the project for the construction of a 1,980 MW
coal-based thermal commercial power plant at Talwandi Sabo in the State of Punjab in India. The State of Punjab has a power deficit of supply
versus demand, according to the Northern Regional Power Committee of the Government of India. All necessary approvals for the project have
been obtained and commissioning of this project will be carried out in stages and is expected to be completed in April 2013 at an estimated cost
of Rs. 92,450 million ($1,817.4 million). On September 1, 2008, Sterlite Energy completed the acquisition of TSPL for a purchase price of
Rs. 3,868.4 million ($76.0 million). In September 2008, TSPL entered into a long-term power purchase agreement with the Punjab State
Electricity Board for the sale of power from the completed power plant. This project is expected to be financed by internal sources and/or debt
financing.

HZL — Wind Power Plants

HZL’s board of directors has approved the establishment of wind power plants with a combined capacity of up to 300 MW at an estimated
cost of Rs. 16,000 million ($314.5 million). As of March 31, 2009, wind power plants with a combined power generation capacity of
123.2 MW have been commissioned in the States of Gujarat and Karnataka in India at a total cost of Rs. 6,030 million ($118.5 million). The
electricity from these wind power plants is sold to SEBs. This project is funded through internal accruals and will benefit from the various tax
incentives available under the Income Tax Act.

Other Opportunities in Power

Vedanta Aluminium entered into an agreement on October 1, 2007 with GridCo for the sale of excess power from one unit of its 75 MW
captive power plant at Lanjigarh with a capacity of 30 MW. In addition, Vedanta Aluminium is considering building a 1,980 MW coal-based
captive power plant to provide all the power requirements of its 1,250,000 tpa smelter in Jharsuguda in the State of Orissa, at an estimated cost
of Rs. 80,000 million ($1,572.6 million).

Sterlite Energy intends to participate in projects relating to the generation of coal-based thermal power and ancillary activities, including
UMPPs or other projects announced by the Government of India or any state government. A recent initiative of the Ministry of Power of the
Government of India offers private developers an opportunity to establish a number of UMPP’s. Private developers will be selected on the
basis of competitive bidding and under the initiative, will have the benefit of the assured purchase of power generated and payment security
mechanisms. Four of such UMPPs have been awarded.

Risks in Commercial Power Business

There will be risks involved in entering into the commercial power generation business. See “Item 3. Key Information — D. Risk Factors —
Risks Relating to Our Business — We are developing our commercial power generation business, a line of business in which we have limited
experience, from which we may never recover our investment or realize a profit and which may result in our management’s focus being
diverted from our core copper, zinc and aluminum businesses” and “Item 3. Key Information — D. Risk Factors — Risks Relating to Our
Business — If any power facilities we build and operate as part of our commercial power generation business do not meet operating
performance requirements and agreed norms as may be set out in our agreements, or otherwise do not operate as planned, we may incur
increased costs and penalties and our revenue may be adversely affected” for more details.

Exploration and Development Activities

We are engaged in ongoing exploration activities to locate additional ore bodies in India and Australia. We spent approximately
Rs. 406 million ($8.0 million) in fiscal 2009 on exploration.

The focus of our exploration has been sediment hosted zinc deposits in India. Bauxite exploration concentrates on delineating and
evaluating known deposits within economic transport distance of our alumina refinery at Korba.
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Options to Increase Interests in HZL. and BALCO
Call Options Over Shares in HZL

On April 11, 2002, we acquired a 26.0% interest in HZL from the Government of India through our subsidiary SOVL. At the time of the
acquisition, we owned 80.0% of SOVL and STL owned the remaining 20.0%. In February 2003, STL transferred its 20.0% interest in SOVL to
us and SOVL became our wholly-owned subsidiary. SOVL subsequently acquired a further 20.0% interest in HZL through an open market
offer. The total cash consideration paid by SOVL for the acquisition of the 46.0% interest in HZL was Rs. 7,776 million.

Upon SOVL'’s acquisition of the 26.0% interest in HZL,, the Government of India and SOVL entered into a shareholders’ agreement to
regulate, among other things, the management of HZL and dealings in HZL’s shares. The shareholders’ agreement provides that as long as
SOVL holds at least 26.0% of the share capital of HZL, SOVL is entitled to appoint one more director to the board of HZL than the
Government of India and is entitled to appoint the managing director. In addition, as long as the shareholders’ agreement remains in force, the
Government of India has the right to appoint at least one director to the board of HZL.

There are also various other matters reserved for approval by both the Government of India and SOVL, including amendments to HZL’s
Articles of Association, the commencement of a new business, non-pre-emptive issues of shares or convertible debentures, a discounted rights
issue and the granting of loans or provision of guarantees or security to other companies under the same management as HZL.

Under the shareholders’ agreement, the Government of India also granted SOVL two call options to acquire all the shares in HZL held by
the Government of India at the time of exercise. SOVL exercised the first call option on August 29, 2003 and acquired an additional 18.9% of
HZL'’s issued share capital at a cost of Rs. 3,239 million on November 12, 2003, taking our interest in HZL to 64.9%.

The shareholders’ agreement provides that prior to selling shares in HZL to a third party, either party must first issue a sale notice offering
those shares to the other party at the price it intends to sell them to the third party. However, a transfer of shares, representing not more than
5.0% of the equity share capital of HZL, by the Government of India to the employees of HZL is not subject to such right of first refusal by
SOVL. The Government of India has transferred shares representing 1.5% of HZL’s share capital to the employees of HZL. The shareholders’
agreement also provides that if the Government of India proposes to make a sale of its shares in HZL by a public offer prior to the exercise of
SOVL’s second call option, then SOVL shall have no right of first refusal.

The second call option provides SOVL a right to acquire the Government of India’s remaining 29.5% shareholding in HZL, subject to the
right of the Government of India to transfer up to 3.5% of the issued share capital of HZL to employees of HZL, in which case the number of
shares that SOVL may purchase under the second call option will be reduced accordingly. This call option became exercisable on April 11,
2007 and remains exercisable thereafter so long as the Government of India has not sold its remaining interest pursuant to a public offer of its
shares. Under the shareholders’ agreement, upon the issuance of a notice of exercise of the second call option by us to the Government of India,
we shall be under an obligation to complete the purchase of the shares, if any, then held by the Government of India, within a period of 60 days
from the date of such notice. The exercise price for the second call option will be equal to the fair market value of the shares as determined by
an independent appraiser. In determining the fair market value of the shares, the independent appraiser may take into consideration a number of
factors including, but not limited to, discounted cash flows, valuation multiples of comparable transactions, trading multiples of comparable
companies, SEBI guidelines and principles of valuation, the minority status of the shares, the contractual rights of the shares and the current
market price of the shares. Based solely on the market price of HZL’s shares on the NSE on July 3, 2009 of Rs. 602.75 ($11.85) per share, and
not including the other factors that the independent appraiser may consider, one possible estimation of the exercise price to acquire all of the
Government of India’s 124,795,059 shares of HZL would be Rs. 112,830 million ($2,218.0 million). If the Government of India sells its
remaining ownership interest in HZL through a public offer, we may look into alternative means of increasing our ownership interest in HZL.

It has been reported in the media that the Government of India is considering asserting a breach of a covenant by our subsidiary SOVL and
may seek to exercise a put or call right with respect to shares of HZL. See “Item 3. Key Information — D. Risk Factors — Risks Relating to
Our Business — The Government of India may allege a breach of a covenant by our subsidiary SOVL and seek to exercise a put or call right
with respect to shares of HZL, which may result in substantial litigation and serious financial harm to our business, results of operations,
financial condition and prospects.” If the Government of India makes such an assertion, we intend to contest it and believe we have meritorious
defenses.
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Call Option Over Shares in BALCO

On March 2, 2001, we acquired a 51.0% interest in BALCO from the Government of India for a cash consideration of Rs. 5,532 million. On
the same day, we entered into a shareholders’ agreement with the Government of India and BALCO to regulate, among other things, the
management of BALCO and dealings in BALCO’s shares. The shareholders’ agreement provides that as long as we hold at least 51.0% of the
share capital of BALCO, we are entitled to appoint one more director to the board of BALCO than the Government of India and are entitled to
appoint the managing director. There are various other matters reserved for approval by both the Government of India and us under the
shareholders’ agreement, including amendments to BALCO’s Articles of Association, the commencement of a new business, non-pre-emptive
issues of shares or convertible debentures and the provision of loans or guarantees or security to other companies under the same management
as BALCO.

Under the shareholders’ agreement, if either the Government of India or we wish to sell our shares in BALCO to a third party, the selling
party must first offer the shares to the other party at the same price at which it is proposing to sell the shares to a third party. The other party
shall then have the right to purchase all, but not less than all, of the shares so offered. If a shareholder does not exercise its first right of refusal
it shall have a tag along right to participate in the sale pro rata and on the same terms as the selling party, except that if the sale is by the
Government of India by way of public offer the tag along right will not apply. However, a transfer of shares representing not more than 5.0%
of the equity share capital of BALCO by the Government of India to the employees of BALCO is not subject to such right of first refusal by
Sterlite.

The Government of India also granted to us an option to acquire the remaining shares in BALCO held by the Government of India at the
time of exercise. The exercise price is the higher of:

. the fair value of the shares on the exercise date, as determined by an independent valuer; and

. the original sale price (Rs. 49.01 per share) ($0.96 per share) together with interest at a rate of 14% per annum compounded half yearly
from March 2, 2001 through the exercise date, less all dividends received by the Government of India since March 2, 2001 through the
exercise date.

Based on a valuation report commissioned by the Government of India and us in December 2007, the fair value of the remaining shares in
BALCO held by the Government of India was Rs. 12,438 million ($244.5 million).

Under the terms of the shareholders’ agreement between us and the Government of India, we were granted an option to acquire the shares of
BALCO held by the Government of India at the time of exercise. We exercised this call option on March 19, 2004. However, the Government
of India has contested the purchase price and validity of the option, contending that the restriction imposed by the shareholders’ agreement on
the transfer of shares violates Section 111A of the Indian Companies Act. As negotiations for an amicable resolution were unsuccessful, on
direction of the court, arbitrators were appointed by the parties, as provided for under the terms of the shareholders’ agreement. Arbitration
proceedings commenced on February 16, 2009 and we submitted our claim statement to the arbitrators. The Government of India has been
directed by the arbitrators to file its reply to our claim statement by July 10, 2009. The next hearing on this matter has been scheduled for
August 26, 2009. Notwithstanding the outcome of the dispute, the Government of India retains the right and has expressed an intention to sell
5.0% of BALCO to BALCO employees. See “Item 4. Information on the Company — B. Business Overview — Our Business — Options to
Increase Interests in HZL and BALCO.”

See “Item 3. Key Information — D. Risk Factors — Risks Relating to Our Business — The Government of India has disputed our exercise
of the call option to purchase its remaining 49.0% ownership interest in BALCO.”

Employees
As of March 31, 2009, we had 13,368 employees as follows:

Company Location Primary Company Function Total Employees
Copper

Sterlite Industries (India) Limited India Copper smelting and refining 1,231
Copper Mines of Tasmania Pty Ltd. Australia Copper mining 98
Zinc

Hindustan Zinc Limited India Zinc and lead production 6,661
Aluminum

Bharat Aluminium Company Limited India Aluminum production 5,310
Power

Sterlite Energy Limited India Commercial power generation 68
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The majority of our workforce is unionized. Employees of HZL and BALCO are members of registered trade unions such as Bharat
Aluminum Mazdoor Sangh for BALCO and Hindustan Zinc Workers Federation for HZL, and are affiliated with national trade unions such as
the Indian National Trade Union Congress. We believe that relations with our employees and unions are good, though we have in the past and
may in the future experience strikes and industrial actions or disputes. See “Item 3. Key Information — D. Risk Factors — Risks Relating to
Our Business — Our operations are subject to operating risks that could result in decreased production, increased cost of production and
increased cost of or disruptions in transportation, which could adversely affect our revenue, results of operations and financial condition.”

We have a strong ongoing institutional commitment to the health and safety of our employees for achieving sustainable development in
harmony with the communities and environments in which we operate. Proactively complying with and exceeding the requirements of
regulatory guidelines, utilizing environment friendly technologies in our expansions and modernizations and implementing programs to support
communities around our facilities are integral part of to our business strategy. Most of our mines, refineries and smelters in India are both
International Standards Organization (ISO) 14001 and Occupational Health and Safety Assessment Series (OHSAS) 18001 certified. We are
committed to providing a healthy and safe working environment, to promoting empowerment, commitment and accountability of our
employees and to being an equal opportunity employer. We actively initiate and participate in a variety of programs to contribute to the health,
education and livelihood of the people in the local communities in which we operate, including through support of schools, educational
programs and centers, women empowerment programs, hospitals and health centers. We constantly seek out and invest in new technologies
and operational improvements to minimize the impact of our operations on the environment, including energy conservation measures,
reductions in sulphur dioxide gas and other air emissions, water conservation and recycling measures and proper residue management. We also
invest in programs to promote reforestation and better agricultural practices.

Insurance

We maintain property insurance which protects against losses relating to our assets arising from fire, earthquakes or terrorism and freight
insurance which protects against losses relating to the transport of our equipment, product inventory and concentrates. However, our insurance
does not cover other potential risks associated with our operations. In particular, we do not have insurance for certain types of environmental
hazards, such as pollution or other hazards arising from our disposal of waste products. The occurrence of a significant adverse event, the risks
of which are not fully covered by insurance, could have a material adverse effect on our financial condition or results of operations. Moreover,
no assurance can be given that we will be able to maintain existing levels of insurance in the future at the same rates. See “Item 3. Key
Information — D. Risk Factors — Risks Relating to Our Business — Our insurance coverage may prove inadequate to satisfy future claims
against us.”

We and our directors and officers are subject to US securities and other laws. In order to attract and retain qualified board members and
executive officers, we have obtained directors’ and officers’ liability insurance. There can be no assurance that we will be able to maintain
directors’ and officers’ liability insurance at a reasonable cost, or at all.

Regulatory Matters
Mining Laws

The Mines and Minerals (Development and Regulations) Act, 1957, as amended, or the MMDR Act, the Mineral Concession Rules, 1960,
as amended, or the MC Rules, and the Mineral Conservation and Development Rules, 1988, as amended, or the MCD Rules, govern mining
rights and the operations of mines in India. The MMDR Act was enacted to provide for the development and regulation of mines and minerals
under the control of India and it lays down the substantive law pertaining to the grant, renewal and termination of reconnaissance, mining and
prospecting licenses. The MCD Rules outline the procedures for obtaining a prospecting license or the mining lease, the terms and conditions
of such licenses and the model form in which they are to be issued. The MCD Rules lay down guidelines for ensuring mining is carried out in a
scientific and environmentally friendly manner.

The Government of India announced the National Mineral Policy in 1993, which was amended in 2008, to sustain and develop mineral
resources so as to ensure their adequate supply for the present needs and future requirements of India in a manner which will minimize the
adverse effects of
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mineral development on the forest, environment and ecology through appropriate protective measures. The aim of the National Mineral Policy
is to achieve zero waste mining and the extraction and utilization of the entire run of mines within a framework of sustainable development
through the establishment of a resource inventory and registry to be maintained by the IBM, manpower development through education and
training, infrastructure development in mineral bearing areas and the facilitation of financial support for mining. At the same time, the
Government of India also made various amendments to India’s mining laws and regulations to reflect the principles underlying the National
Mineral Policy.

Grant of a Mining Lease

Only the government of the applicable state may grant a mining lease. The mining lease agreement governs the terms on which the lessee
may use the land for the purpose of mining operations. If the land on which the mines are located belongs to private parties, the lessee must
acquire the surface rights relating to the land from such private parties. If a private party refuses to grant the required surface rights to the
lessee, the lessee is entitled to inform the state government and deposit with the state government compensation for the acquisition of the
surface rights. If the state government deems that such amount is fair and reasonable, the state government has the power to order a private
party to permit the lessee to enter the land and carry out such operations as may be necessary for the purpose of mining. For determining what
constitutes a fair amount of compensation payable to the private party, state governments are guided by the principles of the Land Acquisition
Act, 1894, as amended, or Land Acquisition Act, which generally governs the acquisition of land by governments from private individuals. In
case of land owned by the government, the surface right to operate in the lease area is granted by the government upon application as per the
norms of that state government.

If the mining operations in respect of any mining lease results in the displacement of any persons, the consent of such affected persons, and
their resettlement and rehabilitation as well as payment of benefits in accordance with the guidelines of the applicable state government,
including payment for the acquired land owned by those displaced persons, needs to be settled or obtained before the commencement of the
mining project. In respect of minerals listed in the First Schedule of the MMDR Act, prior approval of the Government of India is required to
be obtained by the state government for entering into the mining lease. The approval of the Government of India is granted on the basis of the
recommendations of the state governments, although the Government of India has the discretion to overlook the recommendation of the state
governments. On receiving the clearance of the Government of India, the state government grants the final mining lease and prospecting
license. The lease can be executed only after obtaining the mine plan approval from the IBM, which is valid for a period of five years. A
mining lease for a mineral or prescribed group of associated minerals cannot exceed a total area of 10 square kilometers. Further, in a state
(province), one person cannot acquire mining leases covering a total area of more than 10 square kilometers. However, the Government of
India may, if necessary in the interest of development of any mineral, relax this requirement.

The maximum term of a mining lease is 30 years and the minimum term is 20 years. A mining lease may be renewed for further periods of
20 years or less at the option of the lessee. Renewals are subject to the lessee not being in default of any applicable laws, including
environmental laws. The MC Rules provide that if a lessee uses the minerals for its own industry, then such lessee is generally entitled to a
renewal of its mining lease for a period of 20 years, unless it applies for a lesser period. The lessee is required to apply to the relevant state
government for the renewal of the mining lease at least one year prior to the expiry of the mining lease. Any delay in applying for a renewal of
the mining lease may be waived by the applicable state government provided that the application for renewal is made prior to expiry of the
mining lease. In the event that the state government does not make any orders relating to an application for renewal prior to the expiration of
the mining lease, the mining lease is deemed to be extended until such time the state government makes the order on the application for
renewal.

Protection of the Environment

The MMDR Act also deals with the measures required to be taken by the lessee for the protection and conservation of the environment from
the adverse effects of mining. The MCD Rules require every lessee to take all possible precautions for the protection of the environment and
control of pollution while conducting mining operations in any area. The required environmental protection measures include, among others,
prevention of water pollution, measures in respect of surface water, total suspended solids, ground water pH, chemicals and suspended
particulate matter in respect of air pollution, noise levels, slope stability and impact on flora and fauna and the local habitation.
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Labor Conditions

Working conditions of mine laborers are regulated by the Mines Act, 1952, as amended from time to time, which sets forth standards of
work, including number of hours of work, leave requirements, medical examination, weekly days of rest, night shift requirements and other
requirements to ensure the health and safety of workers employed in mines.

Royalties

Royalties on the minerals extracted or a dead rent component, whichever is higher, are payable to the relevant state government by the
lessee in accordance with the MMDR Act. The mineral royalty is payable in respect of an operating mine from which minerals are removed or
consumed and is computed in accordance with a prescribed formula. The Government of India has been granted broad powers to modify the
royalty scheme under the MMDR Act, but may not do so more than once every three years.

In addition, the lessee must pay the occupier of the surface land over the mining lease an annual compensation determined by the state
government. The amount depends on whether the land is agricultural or non-agricultural.

Environment Laws

Our business is subject to environmental laws and regulations. The applicability of these laws and regulations varies from operation to
operation and is also dependent on the jurisdiction in which we operate. Compliance with relevant environmental laws is the responsibility of
the occupier or operator of the facilities.

Our operations require various environmental and other permits covering, among other things, water use and discharges, stream diversions,
solid waste disposal and air and other emissions. Major environmental laws applicable to our operations include:

The Environment (Protection) Act, 1986 (“EPA”)

The EPA is an umbrella legislation in respect of the various environmental protection laws in India. The EPA vests the Government of India
with the power to take any measure it deems necessary or expedient for protecting and improving the quality of the environment and preventing
and controlling environmental pollution. Penalties for violation of the EPA include fines up to Rs. 100,000 or imprisonment of up to five years,
or both.

The Environment Impact Assessment Notification No: 1533(E), 2006 ( “EIA Notification”)

The EIA Notification issued under the EPA and the Environment (Protection) Rules, 1986 provides that the prior approval of the MoEF is
required in the event any new project in certain specified areas is proposed to be undertaken. To obtain an environmental clearance, we must
first obtain a no-objection certificate from the applicable State Pollution Control Board. This is granted after a notified public hearing,
submission and approval of an environment impact assessment report that sets out the operating parameters such as the permissible pollution
load and any mitigating measures for the mine or production facility and an environmental management plan.

Forest (Conservation) Act, 1980 (“Forest Act”)

The Forest Act requires consent from the relevant authorities prior to clearing forests by felling trees. The final clearance in respect of both
forests and the environment is given by the Government of India, through the MoEF. However, all applications have to be made through the
respective state governments who will recommend the application to the Government of India. The penalties for non-compliance can include
closure of the mine or prohibition of mining activity, stoppage of the supply of energy, water or other services and monetary penalties on and
imprisonment of the persons in charge of the conduct of the business of the company.

Hazardous Wastes (Management and Handling) Rules, 1989 ( “Hazardous Wastes Rules”)

The Hazardous Wastes Rules aim to regulate the proper collection, reception, treatment, storage and disposal of hazardous waste by
imposing an obligation on every occupier and operator of a facility generating hazardous waste to dispose such waste without adverse effect on
the environment, including through the proper collection, treatment, storage and disposal of such waste. Every occupier and operator of a
facility generating hazardous waste must obtain an approval from the relevant State Pollution Control Board. The occupier is liable for
damages caused to the environment resulting from the improper handling and disposal of hazardous waste and any fine that may be levied by
the respective State Pollution Control Boards.

61



Water (Prevention and Control of Pollution) Act, 1974 (“Water Act”)

The Water Act aims to prevent and control water pollution as well as restore water quality by establishing and empowering State Pollution
Control Boards. Under the Water Act, any individual, industry or institution discharging industrial or domestic waste water must obtain the
consent of the relevant State Pollution Control Board, which is empowered to establish standards and conditions that are required to be
complied with. If the required standards and conditions are not complied with, the State Pollution Control Board may serve a notice on the
concerned person, cause the local Magistrates to pass an injunction to restrain the activities of such person and impose fines.

Water (Prevention and Control of Pollution) Cess Act, 1977 ( “Water Cess Act”)

Under the Water Cess Act, a lessee engaged in mining is required to pay a surcharge calculated based on the amount of water consumed and
the purpose for which the water is used. A rebate of up to 25% on the surcharge payable is available to those industries which install any plant
for the treatment of sewage or trade effluent, provided that they consume water within the quantity prescribed for that category of industries
and also comply with the effluent standards prescribed under the Water Act or the EPA. Penalties for non compliance include imprisonment of
any person in contravention of the provisions of the Water Cess Act for a period up to six months or a fine of Rs. 1,000, or both.

Air (Prevention and Control of Pollution) Act, 1981 (“Air Act”)

Pursuant to the provisions of the Air Act, any individual, industry or institution responsible for emitting smoke or gases by way of use of
fuel or chemical reactions must obtain the consent of the relevant State Pollution Control Board prior to commencing any mining or
manufacturing activity. The State Pollution Control Board is required to grant consent within a period of four months of receipt of an
application, but may impose conditions relating to pollution control equipment to be installed at the facilities and the quantity of emissions
permitted. The penalties for the failure to comply with the provisions of the Air Act include imprisonment of up to seven years and the payment
of a fine as may be deemed appropriate.

Employment and Labor Laws

We are subject to various labor, health and safety laws which govern the terms of employment of the our laborers at our mining and
manufacturing facilities, their working conditions, the benefits available to them and the general relationship between our management and
such laborers. These include:

The Industrial Disputes Act, 1947 (“IDA”)

The IDA seeks to preempt industrial tensions in an establishment and, provide the mechanics of dispute resolution, collective bargaining
and the investigation and settlement of industrial disputes between unions and companies. While the IDA provides for the voluntary reference
of industrial disputes to arbitration, it also empowers the appropriate government agency to refer industrial disputes for compulsory
adjudication and prohibit strikes and lock-outs during the pendency of conciliation proceedings before a board of conciliation or adjudication
proceedings before a labor court.

Contract Labor (Regulation and Abolition) Act, 1970 (“CLRA”)

The CLRA has been enacted to regulate the employment of contract labor. The CLRA applies to every establishment in which 20 or more
workmen are employed or were employed on any day of the preceding 12 months as contract labor. The CLRA vests the responsibility on the
principal employer of an establishment to register as an establishment that engages contract labor. Likewise, every contractor to whom the
CLRA applies must obtain a license and may not undertake or execute any work through contract laborers except in accordance with the
license issued.

To ensure the welfare and health of contract labor, the CLRA imposes certain obligations on the contractor in relation to establishment of
canteens, rest rooms, drinking water, washing facilities, first aid and other facilities and payment of wages. However, in the event the
contractor fails to provide these amenities, the principal employer is under an obligation to provide these facilities within a prescribed time
period.
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Employee State Insurance Act, 1948 (“ESIA”)

The ESIA requires the provision of certain benefits to employees or their beneficiaries in the event of sickness, maternity, disability or
employment injury. Every factory or establishment to which the ESIA applies is required to be registered in the manner prescribed under the
ESIA. Every employee, including casual and temporary employees, whether employed directly or through a contractor, who is in receipt of
wages up to Rs. 6,500 per month, is entitled to be insured under the ESIA. The ESIA contemplates the payment of a contribution by the
principal employer and each employee to the Employee State Insurance Corporation.

Payment of Wages Act, 1936 (“PWA”)

The PWA regulates the payment of wages to certain classes of employed persons and makes every employer responsible for the payment of
wages to persons employed by such employer. No deductions are permitted from, nor is any fine permitted to be levied on wages earned by a
person employed except as provided under the PWA.

Minimum Wages Act, 1948 (“MWA”)

The MWA provides for a minimum wage payable by employers to employees. Under the MWA, every employer is required to pay the
minimum wage to all employees, whether for skilled, unskilled, manual or clerical work, in accordance with the minimum rates of wages that
have been fixed and revised under the MWA. Workmen are to be paid for overtime at overtime rates stipulated by the appropriate government.
Contravention of the provisions of this legislation may result in imprisonment up to six months or a fine up to Rs. 500 or both.

Workmen’s Compensation Act, 1923 (“WCA”)

The WCA makes every employer liable to pay compensation if injury, disability or death is caused to a workman (including those employed
through a contractor) due to an accident arising out of or in the course of his employment. If the employer fails to pay the compensation due
under the WCA within one month from the date it falls due, the commissioner may direct the employer to pay the compensation amount along
with interest and impose a penalty for non-payment.

Payment of Gratuity Act, 1972 (“PGA”)

Under the PGA, an employee who has been in continuous service for a period of five years is eligible for gratuity upon retirement or
resignation. The entitlement to gratuity in the event of superannuation or death or disablement due to accident or disease, will not be contingent
on an employee having completed five years of continuous service. The maximum amount of gratuity payable must not exceed Rs. 350,000.

An employee in a factory is said to be in “continuous service” for a certain period notwithstanding that his service has been interrupted
during that period by sickness, accident, leave, absence without leave, lay-off, strike, lock-out or cessation of work not due to the fault to of the
employee. The employee is also deemed to be in continuous service if the employee has worked (in an establishment that works for at least six
days in a week) for at least 240 days in a period of 12 months or 120 days in a period of six months immediately preceding the date of
reckoning.

Payment of Bonus Act, 1965 (“PBA”)

The PBA provides for the payment of a minimum annual bonus to all employees regardless of whether the employer has made a profit or a
loss in the accounting year in which the bonus is payable. Under the PBA every employer is bound to pay to every employee, in respect of the
relevant accounting year, a minimum bonus equal to 8.33% of the salary or wage earned by the employee during the accounting year or Rs.
100, whichever is higher. If the allocable surplus, as defined in the PBA, available to an employer in any accounting year exceeds the aggregate
amount of minimum bonus payable to the employees, the employer is bound to pay bonuses at a higher rate which is in proportion to the salary
or wage earned by the employee and the allocable surplus during the accounting year, subject to a maximum of 20% of such salary or wage.
Contravention of the provisions of the PBA by a company will be punishable by imprisonment for up to six months or a fine of up to Rs. 1,000,
or both, against persons in charge of, and responsible to the company for, the conduct of the business of the company at the time of
contravention.

Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (“EPFA”)

The EPFA creates provident funds for the benefit of employees in factories and other establishments. Contributions are required to be made
by employers and employees to a provident fund and pension fund established and maintained by the Government of India.
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The employer is responsible for deducting employees’ contributions from the wages of employees and remitting the employees’ as well as its
own contributions to the relevant fund. The EPFA empowers the Government of India to frame various funds such as the “Employees
Provident Fund Scheme,” the “Employees Deposit-linked Insurance Scheme” and the “Employees Family Pension Scheme.”

Other Laws

Land Acquisition Act, 1894 (“Land Acquisition Act”)

As per the provisions of the Land Acquisition Act, the central government or appropriate state government is empowered to acquire any
land from private persons for ‘public purpose’ subject to payment of compensation to the persons from whom the land is so acquired. The Land
Acquisition Act further prescribes the manner in which such acquisition may be made by the central government or the appropriate state
government. Additionally, any person having an interest in such land has the right to object to such proposed acquisition.
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ITEM 5. OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion of our business, financial condition and results of operations should be read in conjunction with our consolidated
financial statements and the related notes included elsewhere in this annual report. Some of the statements in the following discussion are
forward-looking statements that reflect our current views with respect to future events and financial performance. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors, such as those set forth under “Item 3.
Key Information — D. Risk Factors” and elsewhere in this annual report.

Overview

We are a non-ferrous metals and mining company with operations in India and Australia. We also have a minority interest in Vedanta
Aluminium, an alumina refining and aluminum smelting company, and are developing a commercial power generation business in India that
leverages our experience in building and managing captive power plants used to support our copper, zinc and aluminum businesses. We have
experienced significant growth in recent years through various expansion projects which have expanded our copper smelting business, by
acquiring our zinc and aluminum businesses in 2002 and 2001, respectively, through the Government of India privatization programs and by
successfully growing our acquired businesses. We believe our experience in operating and expanding our business in India will allow us to
continue to capitalize on attractive growth opportunities arising from India’s large mineral reserves, relatively low cost of operations and large
and inexpensive labor and talent pools.
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Our net sales and operating income decreased from Rs. 246,414 million and Rs. 75,153 million in fiscal 2008 to Rs. 212,192 million
($4,171.3 million) and Rs. 42,247 million ($830.5 million) in fiscal 2009, representing decreases of 13.9% and 43.8%, respectively.

The following tables are derived from our selected consolidated financial data and set forth:

the net sales for each of our business segments as a percentage of our net sales on a consolidated basis;
the operating income for each of our business segments as a percentage of our operating income on a consolidated basis; and

the segment profit, calculated by adjusting operating income for depreciation, depletion and amortization, voluntary retirement scheme
expenses, impairment of assets and guarantees, impairment of investments and loans and gain on sale of real estate, as applicable, for
each of our business segments as a percentage of our segment profit on a consolidated basis.

Year Ended March 31,
2007 2008 2009
Net Sales:
Copper 47.8% 51.3% 54.9%
Zinc 35.6 31.7 26.3
Aluminum 16.6 16.9 18.4
Power™®) — — 0.4
Corporate and others(!) — 0.1 —
Total 100.0% 100.0% 100.0%
Operating income:
Copper 18.4% 14.7% 25.0%
Zinc 67.3 70.8 59.5
Aluminum 14.3 15.4 15.1
Power™®) — — 0.4
Corporate and others() — (0.9) (0.0)
Total 100.0% 100.0% 100.0%
Segment profit:®
Copper 17.9% 15.2% 25.0%
Zinc 66.1 67.1 55.3
Aluminum 16.0 17.2 17.8
Power®) — — 1.6
Corporate and others(!) — 0.5 0.3
Total 100.0% 100.0% 100.0%

Notes:

)
()

The corporate and other segment includes the results from the power segment for the periods prior to the year ended March 31, 2009.

Segment profit is calculated by adjusting operating income for depreciation, depletion and amortization, voluntary retirement scheme
expenses, guarantees, impairment of investments and loans and gain on sale of real estate, as applicable. Segment profit is not a
recognized measurement under US GAAP. Our segment profit may not be comparable to similarly titled measures reported by other
companies due to potential inconsistencies in the method of calculation. We have included our segment profit because we believe it is an
indicative measure of our operating performance and is used by investors and analysts to evaluate companies in our industry. Our
segment profit should be considered in addition to, and not as a substitute for, other measures of financial performance and liquidity
reported in accordance with US GAAP. We believe that the inclusion of supplementary adjustments applied in our presentation of
segment profit are appropriate because we believe it is a more indicative measure of our baseline performance as it excludes certain
charges that our management considers to be outside of our core operating results. In addition, our segment profit is among the primary
indicators that our management uses as a basis for planning and forecasting of future periods. The following table reconciles operating
income to segment profit for the periods presented:

66



Year Ended March 31,

2007 2008 2009 2009
Copper:
Operating income Rs.17,235 Rs.11,037 Rs.10,557 $207.5
Plus:
Depreciation, depletion and amortization 1,440 1,613 2,017 39.7
Gain on sale of real estate (986) — — —
Segment profit Rs.17,689 Rs.12,650 Rs.12,574 $ 247.2
Zinc:
Operating income Rs.62,908 Rs.53,192 Rs.25,148 $ 494 .4
Plus:
Depreciation, depletion and amortization 2,124 2,371 2,629 51.6
Voluntary retirement scheme expenses 97 — — —
Segment profit Rs.65,129 Rs.55,563 Rs.27,777 $ 546.0
Aluminum:
Operating income Rs.13,371 Rs.11,581 Rs. 6,364 $125.1
Plus:
Depreciation, depletion and amortization 2,394 2,663 2,590 50.9
Segment profit Rs.15,765 Rs.14,244 Rs. 8,954 $ 176.0
Power:®
Operating income Rs. — Rs. — Rs. 184 $ 3.6
Plus:
Depreciation, depletion and amortization — — 608 12.0
Segment profit Rs. — Rs. — Rs. 792 $ 15.6
Corporate and Others:@
Operating income Rs. 3) Rs. (657) Rs. ©6) $ (0.1
Plus:
Depreciation, depletion and amortization 1 413 1 0.0)
Guarantees, impairment of investments and loans — 628 137 2.7
Segment profit Rs. 2) Rs. 384 Rs. 132 $ 26
(a)  The corporate and other segment includes the results from the power segment for the periods prior to the year ended March 31, 2009.

Business Summary

Our company is comprised of the following business segments:

Copper. Our wholly-owned copper business is principally one of custom smelting and includes a smelter, refinery, phosphoric acid
plant, sulphuric acid plant, a copper rod plant, a doré anode plant and two captive power plants at Tuticorin in the State of Tamil Nadu
in Southern India and a refinery and two copper rod plants at Silvassa in Western India. In addition, we own the Mt. Lyell copper mine
in Tasmania, Australia, which provides a small percentage of our copper concentrate requirements, and a precious metal refinery in
Fujairah in the UAE. Our primary products are copper cathodes and copper rods. Net sales and operating income of our copper
business have decreased from Rs. 126,276 million and Rs. 11,037 million in fiscal 2008 to Rs. 116,525 million ($2,290.7 million) and
Rs. 10,557 million ($207.5 million) in fiscal 2009, representing decreases of 7.7% and 4.3%, respectively.

Zinc. Our zinc business is owned and operated by HZL, India’s leading zinc producer with a 79.0% market share by production
volume of the Indian zinc market in fiscal 2009, according to ILZDA. We have a 64.9% ownership interest in HZL. The remainder of
HZL is owned by the Government of India (29.5%) and institutional and public shareholders (5.6%). HZL is a fully integrated zinc
producer with operations including four lead-zinc mines, three hydrometallurgical zinc smelters, one lead smelter, one lead-zinc
smelter, three sulphuric acid plants, a silver refinery and five captive power plants in the State of Rajasthan in Northwest India, one
hydrometallurgical zinc smelter and a sulphuric acid plant in the state of Andhra Pradesh in Southeast India, and a zinc ingot melting
and casting plant at Haridwar in the State of Uttarakhand in North India. HZL’s primary products are zinc and lead ingots. Net sales
and operating income of our zinc business have decreased from Rs. 78,222 million and Rs. 53,192 million in fiscal 2008 to

Rs. 55,724 million ($1,095.4 million) and Rs. 25,148 million ($494.4 million) in fiscal 2009, representing decreases of 28.8% and
52.7%, respectively.

Aluminum. Our aluminum business is primarily owned and operated by BALCO. We have a 51.0% ownership interest in BALCO.
The remainder of BALCO is owned by the Government of India. We have exercised our option to acquire the Government of India’s
remaining 49.0% ownership interest, though the exercise of this option has been contested by the Government of India and the
Government of India retains the right and has expressed an intention to sell 5.0% of BALCO to BALCO employees. BALCO’s
operations include two bauxite mines, one alumina refinery, two aluminum smelters, a fabrication facility and two captive power
plants in the State of Chhattisgarh in Central India. BALCO’s primary products are aluminum ingots, rods and rolled products. Net
sales and operating income of our aluminum business have decreased from Rs. 41,596 million and Rs. 11,581 million in fiscal 2008 to
Rs. 39,170 million ($770.0 million) and Rs. 6,364 million ($125.1 million) in fiscal 2009, representing decreases of 5.8% and 45.1%,
respectively.
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d Power. Our commercial power generation business segment is one that we are developing primarily through our wholly-owned
subsidiary, Sterlite Energy. Sterlite Energy is building a 2,400 MW thermal coal-based power facility (comprising four units of 600
MW each) in Jharsuguda in the State of Orissa. The project is expected to be progressively commissioned starting in the third quarter
of fiscal 2010, with full completion anticipated by the second quarter of fiscal 2011. We have obtained coal block allocations of
112.2 million tons from the Ministry of Coal of the Government of India to support this facility. Further, in July 2008, Sterlite Energy
was awarded the tender for a project to build a 1,980 MW thermal coal-based commercial power plant at Talwandi Sabo, in the State
of Punjab, India, by the Government of Punjab. The project is expected to be completed in April 2013. Our commercial power
generation business also includes the 123.2 MW of wind power plants commissioned by our 64.9%-owned subsidiary HZL and any
additional wind power plants that HZL. may commission as part of the 300 MW of wind power plants approved by HZL’s board of
directors. Net sales and operating income in our commercial power generation business segment was Rs. 773 million ($15.2 million)
and Rs. 184 million ($3.6 million), respectively, in fiscal 2009. Our power business is still under development, and we expect to have
meaningful operating results for our commercial power generation business segment in fiscal 2010, when Sterlite Energy’s first power
project is expected to begin commissioning.

. Corporate and Others. Our corporate and other business segment primarily includes our equity investment in Vedanta Aluminium.
We hold a 29.5% minority interest in Vedanta Aluminium, which is not consolidated into our financial results and which is accounted
for as an equity investment.

Recent Developments
Asarco Acquisition

On March 6, 2009, we and Asarco, a copper mining, smelting and refining company based in Tucson, Arizona, United States, signed an
agreement for us to acquire substantially all of the operating assets of Asarco for $1.7 billion, which on June 12, 2009 we agreed to increase to
$1.87 billion, mostly related to an expected increase in working capital on the closing date. Previously, on May 30, 2008, we had signed an
agreement to acquire substantially all of the operating assets of Asarco for $2.6 billion in cash following an auction process. Then, in October
2008, due to the financial turmoil, the steep fall in copper prices and adverse global economic conditions, we and Asarco entered into
discussions to renegotiate the prior agreement. The current agreement to acquire Asarco follows such renegotiation of the prior agreement and
its consummation remains contingent upon the confirmation of a Chapter 11 plan of reorganization proposed by Asarco and sponsored by our
wholly owned subsidiary Sterlite USA by the US Bankruptcy Court for the Southern District of Texas, Corpus Christi Division, before which
Asarco has been in reorganization proceedings under Chapter 11 of the US Bankruptcy Code. As a result, there can be no assurance that court
approval will be obtained or that the proposed acquisition will be concluded.

The purchase consideration under the current agreement to acquire Asarco consists of a cash payment of $1.1 billion on closing and a senior
secured non-interest bearing promissory note for $770 million, payable over a period of nine years as follows: $20 million per year from the
end of the second year for a period of seven years, and a terminal payment of $630 million at the end of the ninth year, totaling to $770 million.
In the event that the annual average daily copper prices in a particular year exceed $6,000 per ton, the annual payment in that year will be
proportionately increased subject to a cap of $85.56 million per year and the terminal payment will be correspondingly reduced, keeping the
total payment under the promissory note at $770 million. The principal amount of the promissory note will be adjusted upwards for any further
increase in working capital at closing. The obligations under the promissory note are secured against the assets being acquired and are without
recourse to us. We plan to finance the acquisition through a mix of debt and existing cash resources.

Two other potential acquirors, namely, Asarco Incorporated, along with Americas Mining Corporation, subsidiaries of Grupo México, and
Harbinger Capital Partners Master Fund I Ltd, have also submitted proposed reorganization plans. The US Bankruptcy Court allowed such
reorganization plans to be considered along with the reorganization plan proposed by Asarco and sponsored by Sterlite USA, and submission of
a joint disclosure statement containing the three reorganization plans proposed by all three parties. At a court hearing on July 2, 2009, the US
Bankruptcy Court approved the adequacy of the joint disclosure statement. The three reorganization plans have been submitted to Asarco’s
creditors for their approval. The US Bankruptcy Court will decide which plan proponent will be confirmed based on, among other things,
whether the plan (i) meets the statutory requirements for confirmation under the US Bankruptcy Code, (ii) treats creditors more fairly than the
others, (iii) is more feasible than the others, and (iv) is preferred by creditors based upon responses expressed in their ballots. The decision is
expected to be made following a hearing which is currently scheduled from August 10, 2009 through August 19, 2009. If we are selected as the
winning plan proponent for Asarco, we expect to close the transaction shortly thereafter.

Asarco, formerly known as the American Smelting and Refining Company, is over 100 years old and is currently the third largest copper
producer in the United States. It has a refining capacity of approximately 500,000 tons of refined copper and produced approximately 241,000
tons of refined copper in 2008. Asarco’s mines have estimated reserves of 5.2 million tons of contained copper as of January 2008. For the year
ended December 31, 2008, Asarco had total revenues of $1.9 billion and profit before tax of $393 million. The integrated assets proposed to be
acquired by us include three open-pit copper mines and a copper smelter in the State of Arizona, United States, and a copper refinery, rod plant,
cake plant and precious metals plant located in the State of Texas, United States. We will assume Asarco’s operating liabilities, but not the
legacy liabilities for asbestos and environmental claims for Asarco’s ceased operations. The consideration being paid is towards the gross fixed
assets and working capital of Asarco.

We believe that Asarco will be a strategic fit with our existing copper business by:

. leveraging our operational and project execution skills to develop and optimize Asarco’s mines and plants;
. providing access to attractive mining assets with a long life;

. providing geographic diversification through entry into the North American market; and

. providing a stable operating and financial platform for Asarco.

We have made deposits towards the purchase of substantially all the operating assets of Asarco, consisting of a $50 million letter of credit
given as a deposit at the time of signing the original agreement in May 2008, a $50 million deposit made at the time the current agreement was
entered into in March 2009 and a $25 million deposit made on May 15, 2009 after the approval by the US Bankruptcy Court of the adequacy of
the disclosure statement submitted by us in support of the reorganization plan proposed by Asarco and sponsored by Sterlite USA. The deposits
will be credited towards the consideration due on closing.
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Separately, we have agreed with the representatives appointed pursuant to Asarco’s reorganization proceedings under Chapter 11 of the US
Bankruptcy Code to represent all persons with asbestos claims and demands against Asarco and/or its subsidiary debtors, or the Asbestos
Claimants, and Asarco to grant a put option to the asbestos settlement trust to be established, or the Asbestos Trust, pursuant to which the
Asbestos Trust shall be entitled to sell to us its interest (expected to be approximately 27%), or the Asbestos Litigation Interest, in the
Brownsville judgment against the Americas Mining Corporation, a subsidiary of Grupo México, or the Brownsville Judgment, which was
awarded by the US District Court for Southern District of Texas, Brownsville Division, against Americas Mining Corporation requiring it to
return to Asarco 260.09 million common stock of Southern Copper Corporation, together with past dividends received with interest, worth over
$6.0 billion in aggregate. The Asbestos Litigation Interest in the Brownsville Judgment is to be distributed for the benefit of all Asbestos
Claimants. The grant of put option would be subject to the approval and consummation of the reorganization plan proposed by Asarco and
sponsored by Sterlite USA. The put option is exercisable by the Asbestos Trust at any time after the end of the second year from the effective
date of the approved reorganization plan, or the Effective Date, through the end of the fourth year from the Effective Date at the price of $160
million less the amount of any receipt or other recovery on account of the Asbestos Litigation Interest prior to the exercise of the put option.
We do not expect any obligation on account of this agreement.

Raising of Additional Capital

On June 15, 2009, our board of directors approved resolutions authorizing us to seek the approval of our shareholders for the raising of
additional capital through the domestic Indian or international markets. According to the resolutions, we have convened an extraordinary
general meeting to be held on July 11, 2009 to seek shareholder approval authorizing us to issue securities representing up to 25% of our
currently outstanding and paid-up share capital.

Factors Affecting Results of Operations

Our results of operations are primarily affected by commodity prices, our cost of production, our production output, government policy in
India and exchange rates.

Metal Prices and Copper TcRc
Overview

Our results of operations are significantly affected by the TcRc of copper in our copper business and the commodity prices of the metals that
we produce, which are based on LME prices, in our zinc and aluminum businesses. Both the TcRc of copper and the commodity prices of the
metals we produce can vary significantly when supply of and demand for copper smelting and refining capacity and the metals we produce
fluctuate. While copper smelters and metal producers are unable to influence the market rate of the TcRc or commodity prices directly, events
such as changes in copper smelting or commodity production capacities, temporary price reductions or other attempts to capture market share
by individual smelters and metal producers, including by our consolidated group of companies, may have an effect on market prices. Moreover,
the prices realized by us can, to some extent, be affected by the particular terms we are able to negotiate for the contractual arrangements we
enter into with buyers. Price variations and market cycles, including recent volatility for both LME prices and the copper TcRc, have
historically influenced, and are expected to continue to influence, our financial performance.

Recent global market and economic conditions have been unprecedented and challenging with tighter credit conditions and recession in
most major economies continuing into 2009. These conditions, combined with volatile oil prices, declining business and consumer confidence
and increased unemployment, have contributed to volatility of unprecedented levels. As a result of these market conditions, the cost and
availability of credit has been and may continue to be adversely affected, leading to decreased spending by businesses and consumers and, in
turn, corresponding decreases in global infrastructure spending and commodity prices. Between fiscal 2008 and 2009, we experienced
significant declines in TcRc and commodity prices as follows:

. A 25.1% decrease in the average realized TcRc in our copper business and a 22.4% decrease in the daily average LME price of copper,
which decreases were due to copper’s use in a broad range of industries adversely affected by the economic downturn, including
construction, electronic products, industrial machinery, transportation equipment and consumer products, with construction and
electronic products, being the most significant drivers of copper consumption and the construction industry being one of the most
adversely affected industries.

. A 47.8% decrease in the daily average zinc LME price, which decrease was particularly significant as the primary driver of zinc
demand is the steel galvanizing market, which has principal applications in the construction and automotive industries, two of the
industries most adversely affected by the recent global economic downturn.

. A 14.8% decrease in the daily average aluminum LME price, which decrease was, as with copper and zinc, due to aluminum’s use
being concentrated in industries adversely affected by the global economic downturn, specifically construction, electricals, transport
and packaging. The daily average aluminum LME price would have likely decreased considerably more than it did if it were not for
continued strong demand from China.

These decreases were, in the case of copper TcRc and the daily average zinc LME price, following significant declines between fiscal 2007 and
2008.

The outlook for the copper TcRc and copper, zinc and aluminum commodity prices remains uncertain in the short to medium term, and
further decreases, including as a consequence of continued challenging, or a further deterioration in, global market and economic conditions,
would have a further adverse impact upon our financial performance. For a further discussion of global market and economic conditions and
the risks to our business, see “Item 3. Key Information — D. Risk Factors — Risks Relating to Investments in Indian Companies, Global
Economic Conditions and International Operations — Recent global economic conditions have been unprecedented and challenging and have
had, and continue to have, an adverse effect on the Indian financial markets and the Indian economy in general, which has had, and may
continue to have, a material adverse effect on our business, our financial performance and the prices of our equity shares and ADSs.”
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Copper

The net sales of our copper business fluctuate based on the volume of our sales and the LME price of copper. However, as our copper
business is primarily one of custom smelting and refining, with only a small percentage of our copper concentrate requirements sourced from
our own mine, the profitability of our copper business is significantly dependent upon the market rate of the TcRc. We purchase copper
concentrate at the LME-linked price for the relevant quotational period less a TcRc that we negotiate with our suppliers but which is influenced
by the prevailing market rate for the TcRc. The market rate for the TcRc is significantly dependent upon the availability of copper concentrate,
worldwide copper smelting capacity and transportation costs. The TcRc that we are able to negotiate is also substantially influenced by the
TcRc terms established by certain large Japanese custom smelters. The profitability of our copper business as to the portion of our copper
business where we source copper concentrate from third parties, which accounted for 92.0% of our copper concentrate requirements in fiscal
2009, is thus dependent upon the amount by which the TcRc we are able to negotiate exceeds our smelting and refining costs. The profitability
of our copper operations is also affected by the prices we receive upon the sale of by-products, such as sulphuric acid and precious metals,
which are generated during the copper smelting and refining process. The prices we receive for by-products can vary significantly, including as
a result of changes in supply and demand and local market factors in the location the by-product is produced. The following table sets forth the
average TcRc that we have realized for each of the last three fiscal years:

Year Ended March 31,
2007 2008 2009
(in US cents per pound)
Copper TcRe 31.1¢ 15.7¢ 11.7¢

The LME price of copper affects our profitability as to the portion of our copper business where we source copper concentrate from our own
mine, which accounted for 8.0% of our copper concentrate requirements in fiscal 2009 and which is expected to decrease as a percentage in the
future as the reserves of our sole remaining copper mine, Mt. Lyell in Tasmania, Australia, are expected to be exhausted by fiscal 2013 and to
the extent we seek to increase our copper smelting and refining capacity. The following table sets forth the daily average copper LME price for
each of the last three fiscal years:

Year Ended March 31,
2007 2008 2009
(in US dollars per ton)
Copper LME $6,984 $7,588 $5,885

Zinc and Aluminum

The net sales of our zinc and aluminum businesses fluctuate based on the volume of our sales and the respective LME prices of zinc and
aluminum. Our zinc business is fully integrated, so its profitability is dependent upon the difference between the LME price of zinc and our
cost of production, which includes the costs of mining and smelting. BALCO is a partially integrated producer and in fiscal 2009 sourced in
excess of 72% of its alumina requirements from third party suppliers, including 19% from international and domestic suppliers and 53% from
Vedanta Aluminium, with the remaining 28% provided by BALCO’s own bauxite mines and alumina refinery. Going forward, we expect
BALCO to source a majority of its alumina requirements from Vedanta Aluminium and its own bauxite mines and alumina refinery. For the
portion of our aluminum business where the alumina is sourced from BALCO’s own bauxite mines and alumina refinery, profitability is
dependent upon the LME price of aluminum less our cost of production, which includes the costs of bauxite mining, the refining of bauxite into
alumina and the smelting of alumina into aluminum. For the portion of our aluminum business where alumina is sourced from third parties,
including Vedanta Aluminium, profitability is dependent upon the LME price of aluminum less the cost of the sourced alumina and our cost of
production. The following table sets forth the daily average zinc and aluminum LME prices for each of the last three fiscal years:

Year Ended March 31,
2007 2008 2009
(in US dollars per ton)
Zinc LME $3,581 $2,992 $1,563
Aluminum LME 2,663 2,620 2,234

India Market Premium

Generally, our products sold in India are sold at a premium to the LME market price due to a number of factors including the customs duties
levied on imports by the Government of India, the costs to transport metals to India and regional market conditions. See “— Government
Policy.” As a result, we endeavor to sell as large a quantity of our products as possible in India.

Hedging

We have historically engaged in hedging strategies to a limited extent to partially mitigate our exposure to fluctuations in commodity prices,
as further described in “Item 11. Quantitative and Qualitative Disclosures About Market Risk — Qualitative Analysis — Commodity Price
Risk.”

Cost of Production

Our results of operations are, to a significant degree, dependent upon our ability to efficiently run our operations and maintain low costs of
production. Efficiencies relating to recovery of metal from the ore, process improvements, by-product management and increasing productivity
help drive our costs down. Costs associated with mining and metal production include energy costs, ore extraction and processing costs at our
captive mines, labor costs and other manufacturing expenses. Cost of production also includes cost of alumina for our aluminum business, as
described under “— Metal Prices and Copper TcRe.” Cost of production does not include the cost of copper concentrate for our copper
business, though such cost is included in our cost of sales.
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Energy cost is the most significant component of the cost of production in our metal production businesses. Most of our power requirements
are met by captive power plants, which are primarily coal-fueled. Thermal coal, diesel fuel and fuel oil, which are used to operate our power
plants, and metcoke, which is used in the zinc smelting process, are currently sourced from a combination of long-term and spot contracts. Our
aluminum business, which has high energy consumption due to the power-intensive nature of aluminum smelting, sources approximately 66%
of its thermal coal requirement from a subsidiary of Coal India under a five-year supply agreement entered into in August 2006. Shortages of
coal at Coal India may require that a greater amount of higher priced imported coal be utilized. For example, in April 2005, a shortage of coal
led Coal India to reduce the amount of coal supplied to all its customers, except utilities, including BALCO, forcing BALCO to utilize higher
priced imported coal. However, in January 2006, we were allotted a 31.5 million ton share in the Madanpur Coal Block for use in HZL’s
captive power plant. We intend to begin operations at the Madanpur Coal Block by March 2010. In addition, in November 2007, we were
allotted a 211.0 million ton share of a coal block by the Ministry of Coal for use in BALCO’s captive power plant. Any change in coal prices or
the mix of coal that is utilized, primarily whether the coal is sourced locally or imported, can affect the cost of generating power.

For our zinc business and the portions of our copper and aluminum businesses where we source the ore from our own mines, ore extraction
and processing costs affect our cost of production. In our zinc and copper businesses, the ore extraction and processing costs to produce
concentrates are generally a small percentage of our overall cost of production of the finished metals. In our aluminum business, the bauxite ore
extraction cost is not significant but the refining cost to produce alumina from bauxite ore represents approximately one-third of the cost of
production of aluminum. In addition, a significant cost of production in our zinc business is the royalty that HZL pays on the lead-zinc ore that
is mined, which royalty is a function of the LME prices of zinc and lead. See “— Government Policy — Taxes and Royalties.”

Labor costs are principally a function of the number of employees and increases in compensation from time to time. Improvements in labor
productivity in recent years have resulted in a decrease in the per-unit labor costs. We outsource a majority of BALCO’s and Copper Mines of
Tasmania Pty Ltd’s, or CMT’s, mining operations, a substantial portion of HZL’s mining operations and a limited number of functions at our
copper, zinc and aluminum smelting operations to third party contractors.

Other manufacturing expenses include, among other things, additional materials and consumables that are used in the production processes
and routine maintenance to sustain ongoing operations. None of these represents a significant portion of our costs of production.

Cost of production as reported for our metal products includes an offset for any amounts we receive upon the sale of the by-products from
the refining or smelting processes. We divide our cost of production by the daily average exchange rate for the year to calculate the US dollar
cost of production per b or ton of metal as reported.

The following table sets forth our average realized TcRc and cost of production for each of our metals for each of the last three fiscal years:

Year Ended March 31,
2007 2008 2009
(in US dollars per ton, except as indicated)

Treatment charge and refining charge (TcRc):() 31.1¢/lb 15.7¢/b 11.7¢/1b
Cost of production:@

Copper smelting and refining® 6.1¢/1b 1.8¢/lb 3.1¢/lb

Zinc® $ 862 $ 884 $ 710

Aluminum®) 1,626 1,720 1,700
Notes:

(1) Represents our average realized TcRc for the period.

(2) Cost of production is not a recognized measure under US GAAP. We have included cost of production as a measure of effectiveness
because we believe it is an indicative measure of our operating performance and is used by investors and analysts to evaluate companies
in our industry. Our computation of cost of production should be considered in addition to, and not as a substitute for, other measures of
financial performance and liquidity reported in accordance with US GAAP. We believe that the cost of production measure is a
meaningful measure of our production cost efficiency as it is more indicative of our production or conversion costs and is a measure that
our management considers to be controllable. Cost of production is a measure intended for monitoring the operating performance of our
operations. This measure is presented by other non-ferrous metal companies, though our measure may not be comparable to similarly
titled measures reported by other companies. Cost of production as reported for our metal products consists of direct cash cost of
production and excludes non-cash cost and indirect cost (such as depreciation and interest payments), and are offset for any amounts we
receive upon the sale of the by-products from the refining or smelting process. Cost of production is divided by the daily average
exchange rate for the year to calculate US dollar cost of production per Ib or per ton of metal as reported. The following table reconciles
segment cost, calculated as segment sales less segment profit, to cost of production for the periods presented:

Year Ended March 31,
2007 2008 2009
(in millions, except Production output and Cost of production)
Copper:

Segment sales Rs. 115,192 Rs. 126,276 Rs. 116,670
Less:
Segment profit (17,689) (12,650) (12,574)
Segment cost 97,503 113,626 104,096
Less:
Purchased concentrate/rock (91,489) (107,422) (95,478)
By-product/free copper net sales (1,935) (4,283) 4,337)
Cost for downstream products (938) (1,197) (1,613)
Others, net (1,236) (195) (1,690)
Total expenses Rs. 1905 Rs. 529 Rs. 979
Production output (in tons) 312,720 339,294 312,833
Cost of production® 6.1¢/1b 1.8¢/1b 3.1¢/lb
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Year Ended March 31,
2007 2008 2009
(in millions, except Production output and Cost of production)

Zinc:
Segment sales Rs. 85,963 Rs. 78,222 Rs. 55,724
Less:
Segment profit (65,129) (55,563) (27,777)
Segment cost 20,834 22,659 27,947
Less:
Cost of tolling including raw material cost (14) — (409)
Cost of intermediary product sold (2,487) (2,944) (1,301)
By-product net sales (1,223) (2,637) (4,848)
Cost of lead metal sold (1,463) (1,787) 2,079)
Others, net (2,050) (118) (1,312)-
Total expenses Rs. 13,598 Rs. 15,173 Rs. 17,998
Production output (in tons) 348,316 426,323 551,724
Cost of production® $ 862 $ 884 $ 710
Aluminum:
Segment sales Rs. 41,002 Rs. 41,695 Rs. 39,336
Less:
Segment profit (15,765) (14,244) (8,954)
Segment cost 25,237 27,451 30,382
Less:
Cost of intermediary product sold 177) (118) —
By-product net sales (312) (367) (328)
Cost for downstream products (1,323) (1,709) (1,966)
Others, net (322) (181) (314)
Total expenses Rs. 23,103 Rs. 25,076 Rs. 27,774
Production output (hot metal) (in tons) 313,817 362,296 104,553
Cost of production® $ 1,626 $ 1,720 $ 1,700

Exchange rates used in calculating cost of production were based on the daily RBI reference rates for the years ended March 31,

2007, 2008 and 2009 of Rs. 45.29 per $1.00, Rs. 40.24 per $1.00, and Rs. 45.91 per $1.00, respectively.

Cost of production relates only to our custom smelting and refining operations and consists of the cost of converting copper concentrate
into copper cathodes, including the cost of freight of copper anodes from Tuticorin to Silvassa and excluding the benefit of the
phosphoric acid plant. Revenues earned from the sale of sulphuric acid and copper metal recovered in excess of paid copper metal are
deducted from the cash costs. The total cash costs are divided by the total number of pounds of copper metal produced to calculate the
cost of production per pound of copper metal produced.

Our zinc operations are fully integrated. As a result, cost of production of zinc consists of the total direct cost of producing zinc from the
mines and smelters, including extracting ore from the mines, converting the ore into zinc concentrate and smelting to produce zinc ingots.
Our zinc segment includes lead and silver. Silver is a by-product of lead and accordingly, there are no additional processing costs for
silver. Revenue earned from the sale of silver is reported as profit in this segment. Revenue earned from the sale of sulphuric acid is
deducted from the total costs to calculate the total cash costs to HZL of producing zinc metal. Royalties paid are included in the cost of
production of zinc. The total cash cost is divided by the total number of tons of zinc metal produced to calculate the cost of production
per ton of zinc metal produced. HZL's cost of production in the last month of fiscal 2009, or its exit cost of production for fiscal 2009,
was $594 per ton.

Cost of production of aluminum for BALCO’s smelters includes the cost of producing bauxite and conversion of bauxite into aluminum
metal, for the portion of BALCO’s operations that are integrated from production of bauxite to aluminum metal, and the cost of
conversion of alumina into aluminum metal, for the portion of BALCO’s operations where alumina is sourced from third parties. Cost of
production of aluminum consists of total direct cash costs. Revenue earned from the sale of by-products, such as vanadium, reduces the
total cash costs. The total cost is divided by the total quantity of hot metal produced to calculate the cost of production per ton of
aluminum hot metal produced. Hot metal production output is used instead of the cast metal production output disclosed elsewhere in this
annual report in calculating cost of production as the hot metal production, which excludes the value-added cost of casting, is the measure
generally used in the aluminum metal industry for calculating cost of production. In response to recent global economic conditions and a
decline in commodity prices, starting in February 2009, BALCO suspended part of its operations at its 100,000 tpa aluminum smelter and
ceased operations at this smelter on June 5, 2009. As the 100,000 tpa aluminum smelter had a higher cost of production than the newer
(and remaining) 245,000 tpa smelter, and partly as a result of efforts by BALCO to decrease its operating costs in response to the recent
global economic conditions, BALCO’s exit cost of production for fiscal 2009 was $1,146 per ton.

72



Production Volume and Mix

Production volume has a substantial effect on our results of operations. We are generally able to sell all of the products we can produce, so
our net sales generally fluctuate as a result of changes in our production volumes. Production volumes depend on our production capacities,
which have increased in recent years across all of our businesses. For our mining operations, production volumes also depend upon the quality
and consistency of the ore. Per-unit production costs are significantly affected by changes in production volumes in that higher volumes of
production generally reduce the per-unit production costs. Therefore, our production volumes are a key factor in determining our overall cost
competitiveness. We have benefited from significant economies of scale as we have increased production volumes in recent years, though
production volumes for a number of our primary products in our copper and aluminum businesses were flat or decreased between fiscal 2008
and fiscal 2009 due to planned and unplanned shut downs. The following table summarizes our production volumes for our primary products

for the last three fiscal years:

Year Ended March 31,
Product 2007 2008 2009
(tons)
Copper Copper cathode® 312,720 339,294 312,833
Copper rods 177,882 224,758 219,879
Zinc Zinc® 3 348,316 426,323 551,724
Lead 44,552 58,247 60,323
Aluminum Ingots 182,921 195,795 172,263
Rods 72,981 101,183 127,120
Rolled Products 57,287 61,693 57,399
Total Aluminum 313,189 358,671 356,782
Notes:

(1) Copper cathode is used as a starting material for copper rods. Approximately one ton of copper cathode is required for the production of
one ton of copper rods.

(2) Includes production capitalized in fiscal 2008 of 1,154 tons.
(3) Excludes tolled metal in fiscal 2007 of 251 tons.

In addition, the mix of products we produce can have a substantial impact on our results of operations as we have different operating
margins in each of our businesses, and within each business our operating margins vary between the lower margins of primary metals and the
higher margins of value-added products such as copper rods and aluminum rolled products. For example, copper cathodes are converted in our
copper rod plant into copper rods, a value-added product which has a higher margin than copper cathodes. As copper rods have higher margins,
we endeavor to sell as large a percentage of copper rods as possible. As the production volume of our various products fluctuate primarily
based on market demand and our production capacity for such products, the percentage of our revenue from those products will also fluctuate
between higher and lower margin products, which will in turn cause our operating income and operating margins to fluctuate.

Periodically, our facilities are shut down for planned and unplanned repairs and maintenance which temporarily reduces our production
volume.
Government Policy

India Customs Duties

We sell our products in India at a premium to the LME price, due in part to the customs duties payable on imported products. Our
profitability is affected by the levels of customs duties as we price our products sold in India generally on an import-parity basis. We also pay a
premium on certain raw materials that we import or which are sourced locally but which are priced on an import-parity basis as a result of
customs duties, with copper concentrate, coal, petroleum products, alumina, carbon and caustic soda being the primary examples. The
following table sets forth the customs duties that were applicable for the periods indicated:

January 22, 2007 April 29, 2008 to January 3, 2009

to April 28, 2008 January 2, 2009 to present
Copper 5.0% 5.0% 5.0%
Copper concentrate 2.0% 2.0% 2.0%
Zinc 5.0% 0.0% 5.0%
Aluminum 5.0% 5.0% 5.0%
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In addition, the Finance Act (2 of 2004) of India, which has been in effect since July 8, 2004, levies an additional surcharge at the rate of
2.0% of the total customs duty payable which has been further increased to 3.0% of the total customs duty payable effective March 1, 2007. We
are also liable to pay an additional duty of customs (CVD), of 8.0% of the assessable value and basic custom duty, which is levied on imports
in India.

In January 2004, the special additional duty, or SAD, of 4% which was also levied on imports of copper, zinc and aluminum was abolished,
reducing the effective customs duties levied on all imports. The Government of India may reduce or abolish customs duties on copper and
aluminum in the future, although the timing and extent of such reductions cannot be predicted. As we sell the majority of the commodities we
produce in India, any further reduction in Indian tariffs on imports will decrease the premiums we receive in respect of those sales. Our
profitability is dependent to a small extent on the continuation of import duties and any reduction would have an adverse effect on our results
of operations and financial condition.

Export Incentives

The Government of India provides a variety of export incentives to Indian companies. Indian exports of copper, aluminum and zinc receive
assistance premiums from the Government of India. Export incentives do not outweigh the Indian market price premiums. Accordingly,
notwithstanding the export incentives, we endeavor to sell as large a quantity of our products as possible domestically.

In fiscal 2007, 2008 and 2009, exports accounted for 63.4%, 56.6% and 39.2%, respectively, of our copper business’ net sales. The
following table sets forth the export assistance premiums, either as Indian Rupees per ton of exports or as a percentage of the FOB value of
exports, on copper cathode and copper rods for the period indicated:

July 15, 2006 to Present
(percentage of FOB value of exports)

Copper cathode 2.2
Copper rods 2.29%2)
Notes:

(1) Subject to a cap of Rs. 7,500 per ton.
(2) Subject to a cap of Rs. 7,760 per ton.
In fiscal 2007, 2008 and 2009, exports accounted for 49.7%, 31.5% and 35.1%, respectively, of our zinc business’ net sales. The following

table sets forth the export assistance premiums, as a percentage of the FOB value of exports, on zinc concentrate, zinc ingots and lead
concentrate for the periods indicated:

April 1, 2007 October 9, 2007 to November 5, 2008
to October 8, 2007  November 3,2008 November 4, 2008 to Present
(percentage of FOB value of exports)
Zinc concentrate 5.0% 3.0% 2.0% 3.0%
Zinc ingots 7.0% 5.0% 4.0% 5.0%
Lead concentrate 5.0% 3.0% 3.0% 3.0%

In fiscal 2007, 2008 and 2009, exports accounted for 28.0%, 24.7% and 16.9%, respectively, of our aluminum business’ net sales. The
following table sets forth the export assistance premiums, as a percentage of the FOB value of exports, on aluminum ingots, aluminum rods and
aluminum rolled products for the periods indicated:

April 1, 2007 to October 8, 2007 October 9, 2007 to Present
(percentage of FOB value of exports)

Aluminum ingots 5.0% 3.0%
Aluminum rods 5.0% 5.0%
Aluminum rolled products 6.0% 4.0%

The Government of India may further reduce export incentives in the future, which would adversely affect our results of operations.
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Taxes and Royalties

Income tax on Indian companies is presently charged, and during fiscal 2009 was charged, at a statutory rate of 30.0% plus a surcharge of
10.0% on the tax and has an additional charge of 3.0% on the tax including surcharge, which results in an effective statutory tax rate of 34.0%.
We have in the past had an effective tax rate lower than the statutory rate, benefiting from tax incentives on infrastructure projects in specific
locations.

Profits of companies in India are subject to either regular income tax or a MAT, whichever is greater. The MAT rate is currently, and during
fiscal 2009 was, 11.33% of the book profits as prepared under generally accepted accounting principles in India, or Indian GAAP. Amounts
paid as MAT may be applied towards regular income taxes payable in any of the succeeding seven years subject to certain conditions.

A tax on dividends declared and distributed by Indian companies is charged at an effective tax rate of 17.0%. This tax is payable by the
company distributing the dividends. Dividends from our subsidiaries to us are also subject to this tax, though we do not pay income tax upon
the receipt of any such dividends.

We currently pay an excise duty of 8.0% (prior to December 6, 2008, the excise duty was 14%, and from December 6, 2008 to February 23,
2009, the excise duty was 10%) and an additional charge of 3.0% on the excise duty based on all of our domestic production intended for
domestic sale. We charge the excise duty and additional charge to our domestic customers.

We are also subject to government royalties. We pay royalties to the State Governments of Chhattisgarh and Rajasthan in India based on our
extraction of bauxite and lead-zinc ore. Most significant of these is the royalty that HZL is currently required to pay to the State of Rajasthan,
where all of HZL’s mines are located, at a rate of 6.6% of the zinc LME price payable on the zinc metal contained in the ore produced and
5.0% of the lead LME price payable on the lead metal contained in the ore produced. The royalties paid by BALCO on extraction of bauxite
are not material to our results of operations. We also pay royalties to the State Government of Tasmania in Australia based on the operations at
CMT at a rate equal to the sum of 1.6% of the net sales plus 0.4 times the profit multiplied by the profit margin over net sales, subject to a cap
of 5.0% of net sales.

There are several tax incentives available to companies operating in India, including the following:

. profits from newly established units in special economic zones are entitled to a tax holiday for a specified period,;
. profits from newly constructed power plants (including for captive use) benefit from a tax holiday for a specified period;
. investments in projects where alternative energy such as wind energy is generated can claim large tax depreciation in the first year of

operations; and
. income from investment in mutual funds is exempt from a tax subject to certain deductions.

We have benefited from these tax incentives. Such benefits have resulted in lower effective tax rates, both within SIIL and in some of our
operating subsidiaries such as BALCO and HZL. HZL’s new export unit, effective from the quarter ended June 30, 2008, has benefited from its
100% export unit status, where profits on export sales are exempt from tax for a specified period. BALCO and HZL have considerable
investments in captive power plants enjoying tax exemptions, and HZL has also benefited from establishing wind energy generating projects.
HZL also benefits from a tax holiday exemption with respect to its newly commissioned zinc ingot melting and casting plant at Haridwar in the
State of Uttrakhand in North India. In addition, a large part of SIIL’s and HZL’s investment of surplus cash are in tax exempt instruments.

Exchange Rates

We sell commodities that are typically priced by reference to US dollar prices. However, a majority of our direct costs in our zinc and
aluminum businesses and our smelting and refining costs in our copper business are incurred in Indian Rupees and to a much lesser extent in
Australian dollars. Also, all costs with respect to imported material for all our businesses are generally incurred in US dollars. As a result, an
increase in the value of the US dollar compared to the Indian Rupee, and to a lesser extent the Australian dollar, is generally beneficial to our
results of operations, except to the extent that the increase results in increased costs of copper concentrate, alumina and other imported
materials for our businesses. A decrease in the value of the US dollar relative to the Indian Rupee or Australian dollar has the opposite effect on
our results of operations. For more information on the fluctuations in the value of the Indian Rupee against the US dollar and the Australian
dollar, see “Item 10. Additional Information — D. Exchange Controls — Exchange Rates.”
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Power Business

We expect our future results of operations to be affected by our entry into the commercial power generation business. The effect of this new
business will depend on the timing of and our success in executing this plan. See “Item 4. Information on the Company — B. Business
Overview — Our Business — Our Commercial Power Generation Business” for additional details on our plans for this future business.

Critical Accounting Estimates

The discussion and analysis of our financial condition and results of operations are based upon our consolidated financial statements, which
have been prepared in accordance with US GAAP. In the course of preparing these financial statements, our management has made estimates
based on, and assumptions that impact, the amounts recognized in our consolidated financial statements. For a discussion of our significant
accounting policies, see note 2 to our consolidated financial statements included in this annual report. We believe the critical accounting
estimates described below are those that are both important to reflect our financial condition and results and require difficult, subjective or
complex judgments, often as a result of the need to make estimates about the effect of matters that are inherently uncertain.

Mine Properties

Exploration and evaluation expenditures are written off in the year in which they are incurred. The costs of mine properties, which include
the costs of acquiring and developing mine properties and mineral rights, are capitalized and included in property, plant and equipment under
the heading “Mine properties” in the year in which they are incurred.

When it is determined that a mining property has begun production of saleable minerals extracted from an ore body, all further pre-
production primary development expenditures are capitalized as part of the cost of the mining property until the mining property begins
production of saleable minerals. From the time mining property is capable of producing saleable minerals the capitalized mining property costs
are amortized on a unit-of-production basis over the total estimated remaining commercial reserves of each property or group of properties.

Stripping costs or secondary development expenditures incurred during the production stage of operations of an ore body are included in the
costs of the ore extracted during the period that the stripping costs are incurred. Secondary development costs refer to expenses incurred after
the mining property has begun production of saleable minerals extracted from an ore body. Such costs include the costs of removal of
overburden and other mine waste materials to access mineral deposits incurred during the production phase of a mine.

When mine property is abandoned, the cumulative capitalized costs relating to the property are written off in the period of abandonment.

Commercial reserves are proven and probable reserves. Changes in the commercial reserves affecting unit of production calculations are
accounted for prospectively over the revised remaining reserves. Proven and probable reserve quantities attributable to stockpiled inventory are
classified as inventory and are not included in the total proven and probable reserve quantities used in the units of production depreciation,
depletion and amortization calculations.

Useful Economic Lives of Assets and Impairment

Property, plant and equipment, other than mine properties, are depreciated over their useful economic lives. Our management reviews the
useful economic lives at least once a year and any changes could affect the depreciation rates prospectively and hence the asset carrying values.
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We also review our property, plant and equipment, including mine properties, for possible impairment if there are events or changes in
circumstances that indicate that the carrying value of an asset may not be recoverable and exceeds its fair value. In assessing property, plant
and equipment for impairment, factors leading to significant reductions in profits such as changes in commodity prices, our business plans and
significant downward revisions in the estimated mining reserves are taken into consideration. The carrying value of the assets and associated
mining reserves is not recoverable if it exceeds the sum of the undiscounted cash flows expected to result from the use and eventual disposition
of the assets. This involves management estimate of commodity prices, market demand and supply, economic and regulatory climates, long-
term mine plans and other factors. Any subsequent changes to cash flow due to changes in the above mentioned factors could impact on the
carrying value of the assets.

Asset Retirement Obligations

Liabilities have been recognized for costs associated with restoration and rehabilitation of mine sites as the obligation to incur such costs
arises and when a reasonable estimate of such costs can be made. Such costs are typical of extractive industries and they are normally incurred
at the end of the life of the mine. The costs are estimated on the basis of mine closure plans and the estimated discounted costs of dismantling
and removing these facilities. The costs of restoration are capitalized when incurred, reflecting our obligations at that time, and a corresponding
liability is created. The capitalized asset is charged to the income statement over the life of the asset through depreciation and the accretion of
the discount on the liability over the life of the operation. Management estimates are based on local legislation and/or other agreements. The
actual costs and cash outflows may differ from estimates because of changes in laws and regulations, changes in prices, analysis of site
conditions and changes in restoration technology.

Commitments, Contingencies and Guarantees

We also have significant capital commitments in relation to various capital projects which are not recognized on the balance sheet. In the
normal course of business, contingent liabilities may arise from litigation and other claims against us. Guarantees are also provided in the
normal course of business. There are certain obligations which management has concluded, based on all available facts and circumstances, are
not probable of payment or are very difficult to quantify reliably, and such obligations are treated as contingent liabilities and disclosed in the
notes but are not reflected as liabilities in the consolidated financial statements. Although there can be no assurance regarding the final outcome
of the legal proceedings in which we are involved, it is not expected that such contingencies will have a materially adverse effect on our
financial position or profitability.

Income Tax

In preparing our consolidated financial statements, we recognize income taxes in each of the jurisdictions in which we operate. In each
jurisdiction, we estimate the actual amount of taxes currently payable or receivable. We also estimate the tax bases of assets and liabilities
based on estimates, and such estimates may change when the tax returns are prepared. Deferred income tax assets and liabilities are measured
using enacted tax rates expected to apply to the year when the asset is realized or the liability is settled based on tax rates (and tax laws) that
have been enacted as of the balance sheet date. We do not record deferred taxes on unremitted earnings of foreign subsidiaries, based on timing
of the reversal of the temporary differences where it is probable that the temporary differences will not reverse in the foreseeable future or
management intends to reinvest such unremitted earnings indefinitely. Deferred tax assets are reviewed for recoverability and a valuation
allowance is recorded against deferred tax assets to the extent that it is more likely than not that the deferred tax asset will not be realized. If we
determine that we will ultimately be able to realize all or a portion of the related benefits for which a valuation allowance has been provided, all
or a portion of the related valuation allowance will be reduced with a credit to income tax expense.

We evaluate each tax position to determine if it is more likely than not that a tax position is sustainable, based on its technical merits. If a tax
position does not meet the “more-likely-than-not” standard, a liability is established. Additionally, for a position that is determined to be
“more-likely-than-not” sustainable, we measure the benefit at the highest cumulative probability of being realized and establish a liability for
the remaining portion. A material change in the tax liabilities could have an impact on our results.
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Results of Operations
Overview
Consolidated Statement of Operations Data

The following table is derived from our selected consolidated financial data and sets forth our historical operating results as a percentage of
net sales for the periods indicated:

Year Ended March 31,
2007 2008 2009

Consolidated Statement of Operations Data:
Net sales 100.0% 100.0% 100.0%
Other operating revenues 0.9 1.1 1.7
Total revenue 100.9 101.1 101.7
Cost of sales (60.0) (66.9) (77.6)
Selling and distribution expenses 1.4) (1.5) (1.8)
General and administration expenses (1.1) (1.9) 2.4
Other income/(expenses):

Gain on sale of real estate 0.4 — —

Voluntary retirement scheme expenses 0.0) — —

Guarantees, impairment of investments and loans — (0.3) 0.1)
Operating income 38.8 30.5 19.8
Interest and dividend income 0.9 2.7 7.9
Interest expense (1.8) 1.4) 3.2)
Net realized and unrealized investment gains 0.9 1.8 1.1
Income before income taxes, minority interests and equity in net (loss)/income of associate 38.8 33.6 25.6
Income taxes

Current 9.6) (7.5) (3.8)

Deferred (0.8) (1.3) 0.8
Income after income taxes, before minority interests and equity in net (loss)/income of

associate 28.4 24.8 22.6
Minority interests 8.7) 7.7 (5.8)
Equity in net (loss)/income of associate, net of taxes 0.0 0.2 (2.8)
Net income 19.7% 17.3% 14.0%

Net Sales by Geographic Location

The primary markets for our products are India and the Far East. Our exports to the Far East are primarily to China, South Korea, Singapore
and Thailand. Other markets include a variety of countries mostly in the Middle East and Europe. We endeavor to sell as large a quantity of our
products as possible in India due to the Indian market premium that we receive on sales in India. The following table sets forth our net sales
from each of our primary markets and our net sales from each of our primary markets as a percentage of our total net sales for the periods
indicated:

Year Ended March 31,
2007 2008 2009
(in millions, except percentages)
% of % of % of

Net Sales Net Sales Net Sales Net Sales Net Sales Net Sales Net Sales
India Rs. 114,222 47.3% Rs. 140,503 57.0% Rs. 140,330 $2,758.6 66.1%

Far East() 69,624 28.9 62,303 25.3 27,803 546.6 13.1

Other® 57,400 23.8 43,608 17.7 44,059 866.1 20.8
Total Rs. 241,246 100.0 % Rs. 246,414 100.0 % Rs. 212,192 $4,171.3 100.0 %

Notes:
(1) Far East includes a number of countries, primarily China, South Korea, Singapore and Thailand.

(2) Other includes Kenya, Nigeria, Ethiopia, Algeria, Sudan, Morocco, Namibia, Egypt, Oman, UAE, Turkey, Qatar, Saudi Arabia, Syria,
Israel, Bangladesh, Sri Lanka, Pakistan, Belgium, France, Germany, Italy, Jordan, the UK, The Netherlands, Luxembourg, Rotterdam,
Spain, Sweden, Switzerland, Australia, Cameroon, Malawi and Iran.
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Customer Concentration
The following table sets forth for the periods indicated:
. the percentage of our net sales accounted for by our ten largest customers on a consolidated basis; and

. for each of our three primary businesses, the percentage of the net sales of such business accounted for by the ten largest customers of
such business.

Year Ended March 31,

2007 2008 2009
Consolidated 22.2% 26.5% 32.4%
Copper 33.9 16.8 325
Zinc 47.0 36.4 23.6
Aluminum 39.9 37.2 44.6

No single customer accounted for 10% or more of our net sales on a consolidated basis or for any of our primary businesses in any of the
periods indicated.

Comparison of Years Ended March 31, 2008 and March 31, 2009
Net Sales, Other Operating Revenues and Operating Income
Consolidated

Net sales decreased from Rs. 246,414 million in fiscal 2008 to Rs. 212,192 million ($4,171.3 million) in fiscal 2009, a decrease of Rs.
34,222 million, or 13.9%. Net sales decreased primarily as a result of lower daily average copper, zinc and aluminum LME prices in fiscal
2009 compared to fiscal 2008 and decreased sales volume in our copper business due to lower copper cathode production as a result of a
planned bi-annual plant maintenance shut down for 26 days in May and June 2008 and an unplanned 34-day interruption in production between
November and December 2008 due to damage in a cooling tower at the Tuticorin facility in November 2008 as a result of collapses in its
foundation. The decrease in net sales was partially offset by a depreciation of the Indian Rupee against the US dollar by 14.1%. The net sales of
our copper, zinc and aluminum businesses decreased by 7.7%, 28.8% and 5.8%, respectively, with the increase in the sales volume in our zinc
business being more than fully offset by lower zinc and lead LME prices.

Other operating revenues increased from Rs. 2,616 million in fiscal 2008 to Rs. 3,683 million ($72.4 million) in fiscal 2009, an increase of
Rs. 1,067 million, or 40.8%. The increase was primarily due to increased sales of surplus electric power from BALCO’s captive power plants
at Korba due to the planned permanent shut down of 204 out of 408 pots in the old Korba smelter in February and March 2009 due to the
smelter’s higher cost of production and the recognition of Rs. 491 million in amounts due to us from an insurance policy covering loss on profit
on account of the unplanned shut down of the cooling tower at the Tuticorin facility, which covered a substantial portion of our estimated
losses.

Operating income decreased from Rs. 75,153 million in fiscal 2008 to Rs. 42,247 million ($830.5 million) in fiscal 2009, a decrease of Rs.
32,906 million, or 43.8%. The decrease was due to a decrease in TcRc rates for our copper smelting business by 25.1%, a decrease in by-
product realization in our copper business and a decline in the daily average copper, zinc and aluminum LME prices, partially offset by a
depreciation of the Indian Rupee against the US dollar. Operating margin decreased from 30.5% in fiscal 2008 to 19.8% in fiscal 2009 as a
result of a decrease in the operating margins in our zinc and aluminum business due to decreases in the daily average zinc and aluminum LME
prices. Contributing factors to our consolidated operating income were as follows:

o Cost of sales decreased slightly from Rs. 164,869 million in fiscal 2008 to Rs. 164,566 million ($3,235.1 million) in fiscal 2009, a
decrease of Rs. 303 million, or 0.2%. Cost of sales decreased primarily due to a reduction in global commodity and crude prices, lower
input prices and lower production volumes in our copper and aluminum business, which was partly offset by higher realization from
the sale of by-products in our zinc business. Cost of sales as a percentage of net sales increased from 66.9% in fiscal 2008 to 77.6% in
fiscal 2009 primarily due to the significant decrease in net sales, due in significant part to lower daily average copper, zinc and
aluminum LME prices in fiscal 2009, as compared to only a slight decrease in the cost of sales.

. Selling and distribution expenses increased slightly from Rs. 3,808 million in fiscal 2008 to Rs. 3,847 million ($75.6 million) in fiscal
2009, an increase of Rs. 39 million, or 1.0%. This increase was due to increased sales volumes in our zinc business as some of the
selling and distribution expenses are proportional to the sales volume. As a percentage of net sales, however, selling and distribution
expenses increased from 1.5% in fiscal 2008 to 1.8% in fiscal 2009.

. General and administrative expenses increased from Rs. 4,572 million in fiscal 2008 to Rs. 5,078 million ($99.8 million) in fiscal
2009, an increase of Rs. 506 million, or 11.1%, primarily as a result of an increase in exploration and technical consultancy costs at
HZL and an increase in salaries and other general costs as a result of expansion of our business. As a percentage of net sales, general
and administrative expenses increased from 1.9% in fiscal 2008 to 2.4% in fiscal 2009. These expenses increased primarily in our zinc
and aluminum business as a result of an increase in capacities and the scale of our operations.
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Pursuant to the approval of the Board for Industrial and Financial Reconstruction, or BIFR, for the rehabilitation scheme of India Foils
Limited, or IFL, in fiscal 2009, we were allotted preference shares of IFL amounting to Rs. 1,520 million in payment of the net loans
and guarantees aggregating to Rs. 1,549 million that were devolved on us in fiscal 2009. Thereafter, in November 2008, we sold the
preference shares for a nominal value and incurred a loss of Rs. 1,520 million ($29.9 million). Other expenses for guarantees,
impairment of investments and loans in fiscal 2009 represent the difference of Rs. 137 million between the loss of Rs. 1,520 million on
the sale of the preference shares, an additional charge of Rs. 29 million and the write-back of the provision of Rs. 1,412 million made
previously. In fiscal 2008, other expenses for guarantees, impairment of investments and loans was Rs. 628 million, due to provisions
made for corporate guarantees provided to banks and financial institutions.

Depreciation, depletion and amortization increased from Rs. 7,060 million in fiscal 2008 to Rs. 7,845 million ($154.2 million) in fiscal
2009, an increase of Rs. 785 million, or 11.1%. This increase related primarily to the capitalization of our expanded capacities in our
zinc and aluminum businesses.

Copper

Net sales in the copper segment decreased from Rs. 126,276 million in fiscal 2008 to Rs. 116,525 million ($2,290.7 million) in fiscal 2009,
a decrease of Rs. 9,751 million, or 7.7%. This decrease was primarily due to a reduction in sales volume due to lower copper cathode
production, lower by-product realization and lower daily average copper LME prices in fiscal 2009 compared to fiscal 2008, which was
partially offset by a depreciation of the Indian Rupee against the US dollar by 14.1% between fiscal 2008 and 2009. Specifically:

Copper cathode production decreased from 339,294 tons in fiscal 2008 to 312,833 tons in fiscal 2009, a decrease of 7.8%. This
decrease was primarily due to the planned bi-annual plant maintenance shut down for 26 days in May and June 2008 and stabilization
issues faced during the post shut down ramp up. In fiscal 2009 we recognized Rs. 491 million in amounts due to us from an insurance
policy covering loss of profit on account of an unplanned 34-day interruption in production between November and December 2008
due to damage to the cooling tower at our Tuticorin facility, which covered a substantial portion of our estimated losses. Copper
cathode sales decreased from 112,410 tons in fiscal 2008 to 92,163 tons in fiscal 2009, a decrease of 18.0%, due to lower production.

Production of copper rods decreased from 224,758 tons in fiscal 2008 to 219,879 tons in fiscal 2009, a decrease of 2.2%, due to the
planned bi-annual plant maintenance shut down for 26 days in May and June 2008. Copper rod sales decreased from 224,662 tons in
fiscal 2008 to 220,409 tons in fiscal 2009, a decrease of 1.9%. The decrease in sales was due to the decrease in production.

Sales of copper in the Indian market increased from 157,037 tons in fiscal 2008 to 198,457 tons in fiscal 2009, an increase of 26.4%,
and our exports decreased from 180,035 tons in fiscal 2008 to 114,115 tons in fiscal 2009, a decrease of 36.6%. We endeavor to sell as
large a quantity of our products as possible domestically, where we receive an Indian market premium. Our domestic sales as a
percentage of total sales increased from 46.6% in fiscal 2008 to 63.5% in fiscal 2009 as the demand in the domestic market increased
while our production volume decreased.

The daily average copper cash settlement price on the LME decreased from $7,588 per ton in fiscal 2008 to $5,885 per ton in fiscal
2009, a decrease of 22.4%.

Operating income in the copper segment decreased from Rs. 11,037 million in fiscal 2008 to Rs. 10,557 million ($207.5 million) in fiscal
2009, a decrease of Rs. 480 million, or 4.3%. Operating margin increased from 8.7% in fiscal 2008 to 9.1% in fiscal 2009. The decrease in
operating income was primarily due to significantly reduced TcRc rates, lower copper LME prices and steep fall in by-product realization,
which was partially offset by a depreciation of the Indian Rupee against the US dollar by 14.1% between fiscal 2008 and 2009. In particular:

TcRc rates decreased from an average of 15.7¢/1b realized in fiscal 2008 as compared to an average of 11.7¢/lb realized in fiscal 2009
as a result of a global weakening of the TcRc market resulting in a significant decrease in the market TcRc rate.

Cost of production, which consists of cost of smelting and refining costs, increased significantly from 1.8¢/b in fiscal 2008 to 3.1¢/Ib
in fiscal 2009, primarily due to lower realization on the sale of sulphuric acid by-product.

Lower copper LME prices contributed to decreased profitability of our mining operations.
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Zinc

Net sales in the zinc segment decreased from Rs. 78,222 million in fiscal 2008 to Rs. 55,724 million ($1,095.4 million) in fiscal 2009, a
decrease of Rs. 22,498 million, or 28.8%. This decrease was primarily due to a 47.8 % decrease in the daily average zinc LME price in fiscal
2009 as compared to fiscal 2008, partially offset by an increase in sales volume enabled by increased production, higher by-product realization
and a depreciation of the Indian Rupee against the US dollar by 14.1% between fiscal 2008 and 2009. Specifically:

Zinc ingot production increased from 426,323 tons in fiscal 2008 to 551,724 tons in fiscal 2009, an increase of 29.4%, as a result of
increased production from HZL’s second 210,000 tpa hydrometallurgical zinc smelter at Chanderiya that was commissioned in
December 2007. The second hydrometallurgical zinc smelter at Chanderiya produced 103,980 tons of zinc ingots in fiscal 2009 as
compared to 42,071 tons in fiscal 2008 as production from the smelter was ramped up. Zinc ingot sales increased from 425,531 tons in
fiscal 2008 to 552,328 tons in fiscal 2009, an increase of 29.8%, enabled by the higher production.

Zinc ingot sales in the domestic market decreased from 337,672 tons in fiscal 2008 to 331,704 tons in fiscal 2009, a decrease of 1.8%,
primarily due to a significant decrease in the production and sales of galvanized plain and corrugated sheets. There was a net decrease
of 9.9% in production and 6.7% in sales in galvanized iron in fiscal 2009 as compared to fiscal 2008. The color coated industry’s
performance decreased 24% in fiscal 2009 as compared to fiscal 2008. Indian galvanized plain and corrugated sheets exports to the
United States and Europe accounted for approximately 60% of total Indian galvanized plain and corrugated sheets exports. As a result
of the global economic downturn, the automobile, housing and consumer durables sectors in Europe and the United States were
severely affected and the export oriented demand of Indian galvanized plain and corrugated sheets was reduced substantially, resulting
in a fall of galvanized plain and corrugated sheet production and, as a result, a reduction in the demand for zinc. Our domestic sales as
a percentage of total sales decreased from 79.4% in fiscal 2008 to 60.1% in fiscal 2009 as the demand in the domestic market
decreased. Export sales increased from 87,860 tons of zinc in fiscal 2008 to 220,627 tons of zinc in fiscal 2009, an increase of 151%,
as a result of the reduction in domestic demand which left more zinc available for export. The zinc markets in the Middle East, South
East Asia and Far East Asia were also further developed. HZL’s LME registration also increased the marketability of our zinc
products.

The daily average zinc cash settlement price on the LME decreased from $2,992 per ton in fiscal 2008 to $1,563 per ton in fiscal 2009,
a decrease of 47.8%.

We also sold surplus zinc concentrate of 231,797 dmt in fiscal 2008 and 76,261 dmt in fiscal 2009 to third parties, a decrease of
67.1%. The decrease was due to increased internal consumption of zinc concentrate with the commissioning of our second
hydrometallurgical zinc smelter at Chanderiya in December 2007. We sold surplus lead concentrate of 65,418 dmt in fiscal 2008 and
56,487 dmt in fiscal 2009 to third parties, a decrease of 13.7%, due to the improved production of lead through ISP™ at the
pyrometallurgical smelter which involved higher consumption of lead to produce metal with a higher concentration of lead in fiscal
2009.

Lead ingot production increased from 58,247 tons in fiscal 2008 to 60,323 tons in fiscal 2009, an increase of 3.6%, as a result of
improved production of lead from the pyrometallurgical process. Lead ingot sales increased from 58,298 tons in fiscal 2008 to 60,564
tons in fiscal 2009, an increase of 3.9%, enabled by the increase in production.

Silver ingot production increased from 80,405 kg in fiscal 2008 to 105,555 kg in fiscal 2009, an increase of 30.7%, with silver ingot
sales at similar levels to production. Combined with a 5.1% decrease in the average silver London Bullion Metal Association, or
LBMA, price in fiscal 2009 as compared to fiscal 2008, net sales from the sale of silver ingots increased from Rs. 1,583 million in
fiscal 2008 to Rs. 2,099 million ($41.3 million) in fiscal 2009, an increase of 32.6%.

The daily average lead cash settlement price on the LME decreased from $2,875 per ton in fiscal 2008 to $1,660 per ton in fiscal 2009,
a decrease of 42.3%.

Operating income in the zinc segment decreased from Rs. 53,192 million in fiscal 2008 to Rs. 25,148 million ($494.4 million) in fiscal

2009, a decrease of Rs. 28,044 million, or 52.7%. Operating margin decreased from 68.0% in fiscal 2008 to 45.1% in fiscal 2009. The decrease

in operating income was primarily due to the decrease in the daily average zinc and lead LME prices of 47.8 % and 42.3%, respectively,
between fiscal 2008 and fiscal 2009, which was partially offset by a 29.8% increase in sales volume, the depreciation of the Indian Rupee
against the US dollar and improved cost performance arising from increased operating efficiency.
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Aluminum

Net sales to external customers in the aluminum segment decreased from Rs. 41,596 million in fiscal 2008 to Rs. 39,170 million
($770.0 million) in fiscal 2009, a decrease of Rs. 2,426 million, or 5.8%. This decrease was primarily due to a 14.8% decrease in daily average
aluminum LME prices in fiscal 2009 compared to fiscal 2008, partially offset by a depreciation of the Indian Rupee against the US dollar by
14.1% between fiscal 2008 and 2009. Specifically:

. Aluminum production decreased slightly by 0.5%, from 358,671 tons in fiscal 2008 to 356,782 tons in fiscal 2009. Our new Korba
smelter of 245,000 tpa capacity increased production from 249,392 tons in fiscal 2008 to 250,499 tons in fiscal 2009, which was fully
offset by the decrease in the existing smelter production from 109,279 tons in fiscal 2008 to 106,283 tons in fiscal 2009, primarily due
to the planned permanent shutdown of 204 out of 408 pots at the old Korba smelter in February and March 2009 due to the smelter’s
higher cost of production. The export of power in fiscal 2009 increased to 320 million units from 194 million units in fiscal 2008, due
to the sale of surplus power from captive power plants during the period that the old Korba smelter was partially shut down.

o Aluminum sales decreased from 358,328 tons in fiscal 2008 to 356,512 tons in fiscal 2009, a decrease of 0.5%. Sales of aluminum
ingots decreased from 195,785 tons in fiscal 2008 to 172,173 tons in fiscal 2009, a decrease of 12.1%, as a result of the partial shut
down of the old Korba smelter in the fourth quarter of fiscal 2009 due to higher operational costs. Wire rod sales increased from
101,316 tons in fiscal 2008 to 127,019 tons in fiscal 2009, an increase of 25.4%, as a result of increased production due to the addition
of a wire rod mill at the new Korba smelter and increased demand for this product, particularly in the electrical sector, and reflects our
continued focus on the sale of value-added products. Rolled product sales decreased from 61,693 tons in fiscal 2008 to 57,399 tons in
fiscal 2009, a decrease of 7.0%, primarily due to decreased demand in the construction and transport sector.

o Aluminum sales in the domestic market increased from 265,839 tons in fiscal 2008 to 289,991 tons in fiscal 2009, an increase of 9.1%,
as a result of increased demand in the electrical sector. Our aluminum exports decreased from 92,489 tons in fiscal 2008 to 66,523 tons
in fiscal 2009, a decrease of 28.1%, as a result of lower premiums globally and higher demand in the domestic market. We endeavor to
sell as large a quantity of our products as possible domestically, where we receive an Indian market premium. Our domestic sales as a
percentage of total sales increased from 74.2% in fiscal 2008 to 81.3% in fiscal 2009 as the demand in the domestic market increased
while our production volume decreased slightly.

. The daily average aluminum cash settlement price on the LME declined from $2,620 per ton in fiscal 2008 to $2,234 per ton in fiscal
2009, a decrease of 14.8%.

Operating income in the aluminum segment decreased from Rs. 11,581 million in fiscal 2008 to Rs. 6,364 million ($125.1 million) in fiscal
2009, a decrease of Rs. 5,217 million, or 45.1%. Operating margin decreased from 27.8% in fiscal 2008 to 16.2% in fiscal 2009. The decrease
in operating income was primarily due to a decrease in the daily average aluminum LME price.

Power

Operating income in our commercial power generation business segment was Rs. 184 million ($3.6 million) in fiscal 2009. Our power business
is still under development and we expect to have meaningful operating results for our commercial power generation business segment in fiscal
2010, when Sterlite Energy’s first power project is expected to begin commissioning.

Corporate and Others

Operating loss in our corporate and other business segment was Rs. 6 million ($0.1 million) in fiscal 2009.

Interest and Dividend Income

Interest and dividend income increased from Rs. 6,548 million in fiscal 2008 to Rs. 16,728 million ($328.8 million) in fiscal 2009, an
increase of Rs. 10,180 million, or 155.5%, primarily due to interest income on the proceeds from our ADS offering that we have currently
invested and an operating surplus in HZL of Rs. 21,960 million that we have invested.

Interest Expense

Interest expense increased from Rs. 3,386 million in fiscal 2008 to Rs. 6,874 million ($135.1 million) in fiscal 2009, an increase of Rs.
3,488 million, or 103.0%. The increase in interest expense was primarily due to an increase in our outstanding debt in fiscal 20009.
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Net Realized and Unrealized Investment Gains

Net realized and unrealized investment gains decreased from Rs. 4,511 million in fiscal 2008 to Rs. 2,254 million ($44.3 million) in fiscal
2009, a decrease of Rs. 2,257 million, or 50.0%, primarily due to unfavorable market conditions.

Income Taxes

Income taxes decreased from Rs. 21,624 million in fiscal 2008 to Rs. 6,446 million ($126.7 million) in fiscal 2009. Our effective income tax
rate, calculated as income taxes owed divided by our income before income taxes, minority interests and equity in net (loss)/income of
associate, was 26.1% in fiscal 2008 and 11.9% in fiscal 2009. The effective tax rate was lower in fiscal 2009 due to higher tax exemptions on
the copper refinery and copper rod plant at Tuticorin, tax exemptions on the export oriented unit at HZL, tax holiday exemptions on the new
zinc ingot melting and casting plant at Haridwar in the State of Uttrakhand, tax exemptions on the newly commissioned 16 MW wind power
plant and 80 MW captive power plant at our zinc business, deferred tax on equity in net loss of associate and higher tax free dividend and
investment income.

Minority Interests

Minority interests as a percentage of net profits decreased from 31.2% in fiscal 2008 to 25.8% in fiscal 2009. This decrease was primarily
due to lower profits in our zinc and aluminum businesses.

Equity in Net (Loss)/Income of Associate, Net of Tax

Equity in net income of associate, net of tax was Rs. 491 million in fiscal 2008 as compared to a net loss of Rs. 6,001 million
($118.0 million) in fiscal 2009, which primarily related to foreign exchange losses.

Comparison of Years Ended March 31, 2007 and March 31, 2008
Net Sales, Other Operating Revenues and Operating Income
Consolidated

Net sales increased from Rs. 241,246 million in fiscal 2007 to Rs. 246,414 million in fiscal 2008, an increase of Rs. 5,168 million, or 2.1%.
Net sales increased primarily as a result of increased sales volume enabled by increased production across all of our businesses and higher daily
average copper LME prices in fiscal 2008 compared to fiscal 2007, partially offset by lower daily average zinc LME prices in fiscal 2008
compared to fiscal 2007. The net sales of our copper and aluminum businesses increased by 9.6% and 3.8%, respectively, while the net sales of
our zinc business decreased by 9.0%.

Other operating revenues increased from Rs. 2,251 million in fiscal 2007 to Rs. 2,616 million in fiscal 2008, an increase of Rs. 365 million,
or 16.2%. The increase was primarily due to increased sales of by-products that are not included in cost of production.

Operating income decreased from Rs. 93,511 million in fiscal 2007 to Rs. 75,153 million in fiscal 2008, a decrease of Rs. 18,358 million, or
19.6%. The decrease was due to a decrease in TcRc rates for our copper smelting business by 49.6%, a decline in the daily average zinc and
aluminum LME prices and an appreciation of the Indian Rupee against the US dollar by 11.1%, partially offset by higher sales volumes across
all our businesses and an increase in the daily average copper LME price. Operating margin decreased from 38.8% in fiscal 2007 to 30.5% in
fiscal 2008 as a result of lower TcRc rates for our copper smelting business, a decline in the daily average zinc and aluminum LME prices and
appreciation of the Indian Rupee against the US dollar, partially offset by an increase in the daily average copper LME price. Contributing
factors to our consolidated operating income were as follows:

o Cost of sales increased from Rs. 144,798 million in fiscal 2007 to Rs. 164,869 million in fiscal 2008, an increase of Rs. 20,071 million,
or 13.9%. Cost of sales increased primarily due to increases in production volumes across all our businesses and higher cost of
purchased copper concentrate, resulting from higher daily average copper LME prices. The increases in production volume were
primarily due to a capacity expansion at our Tuticorin facility in our copper business, our new Korba smelter in our aluminum business
and our second new hydrometallurgical zinc smelter at Chanderiya in our zinc business. Cost of sales as a percentage of net sales
increased from 60.0% in fiscal 2007 to 66.9% in fiscal 2008, primarily due to higher commodity prices relative to the costs of
production.

. Selling and distribution expenses increased from Rs. 3,444 million in fiscal 2007 to Rs. 3,808 million in fiscal 2008, an increase of Rs.
364 million, or 10.6%. This increase was due to increased sales volumes across all our businesses as most of
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the selling and distribution expenses are proportional to the sales volume. As a percentage of net sales, however, selling and
distribution expenses increased marginally from 1.4% in fiscal 2007 to 1.5% in fiscal 2008.

General and administrative expenses increased from Rs. 2,633 million in fiscal 2007 to Rs. 4,572 million in fiscal 2008, an increase of
Rs. 1,939 million, or 73.6%, primarily as a result of an increase in exploration and technical consultancy costs at HZL and an increase
in salaries and other general costs as a result of expansion of our business. As a percentage of net sales, general and administrative
expenses increased from 1.1% in fiscal 2007 to 1.9% in fiscal 2008. These expenses increased primarily in our zinc and aluminum
business as a result of an increase in capacities and scale of operations.

We did not have a gain on sale of real estate in fiscal 2008, compared to Rs. 986 million in fiscal 2007 from the sale of property in
Mumbai comprising land and building for an amount of Rs. 1,000 million.

We did not incur any voluntary retirement scheme expenses in fiscal 2008, compared to Rs. 97 million in fiscal 2007.

We incurred guarantees, impairment of investments and loans in fiscal 2008 of Rs. 628 million, compared to nil in fiscal 2007. This
was due to provisions made for corporate guarantees provided to banks and financial institutions.

Depreciation, depletion and amortization increased from Rs. 5,959 million in fiscal 2007 to Rs. 7,060 million in fiscal 2008, an
increase of Rs. 1,101 million, or 18.5%. This increase related primarily to the capitalization of our expanded capacities in our copper,
zinc, aluminum and wind power businesses.

Copper

Net sales in the copper segment increased from Rs. 115,192 million in fiscal 2007 to Rs. 126,276 million in fiscal 2008, an increase of Rs.
11,084 million, or 9.6%. This increase was primarily due to an increase in sales volume enabled by increased production, higher daily average
copper LME prices and a higher percentage of sales of copper rods. Specifically:

Copper cathode production increased from 312,720 tons in fiscal 2007 to 339,294 tons in fiscal 2008, an increase of 8.5%, enabled by
a capacity expansion at our Tuticorin facility which increased the anode and cathode capacities to 400,000 tpa in November 2006.
Copper cathode sales decreased from 133,402 tons in fiscal 2007 to 112,411 tons in fiscal 2008, a decrease of 15.7%, as we converted
a higher percentage of our copper cathode production into copper rods in fiscal 2008 as compared to fiscal 2007.

Production of copper rods increased from 177,882 tons in fiscal 2007 to 224,758 tons in fiscal 2008, an increase of 26.4%. This
increase in production was enabled by the increase in rod plant capacity at Tuticorin in the second half of fiscal 2007. Copper rod sales
increased from 177,746 tons in fiscal 2007 to 224,662 tons in fiscal 2008, an increase of 26.4%. The increase in sales was due to the
increase in production.

Sales of copper in the Indian market increased from 116,522 tons in fiscal 2007 to 157,037 tons in fiscal 2008, an increase of 34.8%,
and our exports decreased from 194,626 tons in fiscal 2007 to 180,035 tons in fiscal 2008, a decrease of 7.5%. We endeavor to sell as
large a quantity of our products as possible domestically, where we receive an Indian market premium. Our domestic sales as a
percentage of total sales increased from 37.5% in fiscal 2007 to 46.6% in fiscal 2008 as the demand in the domestic market increased
more rapidly than our production volume growth.

The daily average copper cash settlement price on the LME increased from $6,984 per ton in fiscal 2007 to $7,588 per ton in fiscal
2008, an increase of 8.6%.

Operating income in the copper segment decreased from Rs. 17,235 million in fiscal 2007 to Rs. 11,037 million in fiscal 2008, a decrease of
Rs. 6,198 million, or 36.0%. Operating margin decreased from 15.0% in fiscal 2007 to 8.7% in fiscal 2008. The decrease in operating income
was primarily due to significantly reduced TcRc rates and the 11.1% appreciation of the Indian Rupee against the US dollar between fiscal
2007 and fiscal 2008, partially offset by an increase in sales volume combined with a lower cost of production resulting from improved copper
recovery, improved by-product management and higher realization on the sale of sulphuric acid by-product and contribution from the
phosphoric and precious metals businesses. In particular:

TcRc rates decreased from an average of 31.1¢/1b realized in fiscal 2007 to an average of 15.7¢/lb realized in fiscal 2008 as a result of
a global weakening of the TcRc market resulting in a significant decrease in the market TcRc rate.
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Zinc

Cost of production, which consists of cost of smelting and refining costs, was reduced significantly from 6.1¢/1b in fiscal 2007 to
1.8¢/1b in fiscal 2008, primarily due to improved copper recovery, improved by-product management and higher realization on the sale
of sulphuric acid by-product.

Higher copper LME prices contributed to increased profitability of our mining operations, which was partially offset by slightly
reduced production at our sole remaining copper mine, Mt. Lyell.

We earned a profit of Rs. 986 million in fiscal 2007 from the sale of real estate in Mumbai, with no such profit in fiscal 2008.

Net sales in the zinc segment decreased from Rs. 85,963 million in fiscal 2007 to Rs. 78,222 million in fiscal 2008, a decrease of Rs.
7,741 million, or 9.0%. This decrease was primarily due to a 16.4 % decrease in the daily average zinc LME price, a decrease in the sales of
zinc concentrates to third parties and a reduction in Indian customs duty from 7.5% to 5.0% in January 2007, partially offset by an increase in
sales volume enabled by increased production. Specifically:

Zinc ingot production increased from 348,316 tons in fiscal 2007 to 426,323 tons in fiscal 2008, an increase of 22.4%, as a result of the
contribution of a full year’s production from our first hydrometallurgical zinc smelter at Chanderiya and the contribution from our
second hydrometallurgical zinc smelter at Chanderiya which was commissioned in December 2007, in addition to marginal increases
in production from other smelters. Zinc ingot sales increased from 349,615 tons in fiscal 2007 to 425,531 tons in fiscal 2008, an
increase of 21.7%, enabled by higher production.

Zinc ingot sales in the domestic market increased from 204,286 tons in fiscal 2007 to 337,672 tons in fiscal 2008, an increase of
65.3%. We endeavor to sell as large a quantity of our products as possible domestically, where we receive an Indian market premium.
Our domestic sales as a percentage of total sales increased from 58.4% in fiscal 2007 to 79.4% in fiscal 2008 as the demand in the
domestic market increased more rapidly than our production volume growth.

The daily average zinc cash settlement price on the LME decreased from $3,581 per ton in fiscal 2007 to $2,992 per ton in fiscal 2008,
a decrease of 16.4%.

We also sold surplus zinc concentrate of 254,249 dmt in fiscal 2007 and 231,797 dmt in fiscal 2008 to third parties, a decrease of
8.8%. The decrease was due to increased internal consumption of zinc concentrate with the commissioning of our second
hydrometallurgical zinc smelter at Chanderiya in December 2007. We sold surplus lead concentrate of 59,050 dmt in fiscal 2007 and
65,418 dmt in fiscal 2008 to third parties, an increase of 10.8%, which was enabled by higher mining output in fiscal 2008.

Lead ingot production increased from 44,552 tons in fiscal 2007 to 58,247 tons in fiscal 2008, an increase of 30.7%, as a result of
increased production from the Ausmelt™ plant. Lead ingot sales increased from 44,916 tons in fiscal 2007 to 58,298 tons in fiscal
2008, an increase of 29.8%.

Silver ingot production increased from 51,296 kg in fiscal 2007 to 80,405 kg in fiscal 2008, an increase of 56.7%, with silver ingot
sales at similar levels to production. Combined with a 16.1% increase in the average silver LBMA price in fiscal 2008 as compared to
fiscal 2007, net sales from the sale of silver ingots increased from Rs. 920 million in fiscal 2007 to Rs. 1,583 million in fiscal 2008, an
increase of 72.1%.

The daily average lead cash settlement price on the LME increased from $1,426 per ton in fiscal 2007 to $2,875 per ton in fiscal 2008,
an increase of 101.6%.

Operating income in the zinc segment decreased from Rs. 62,908 million in fiscal 2007 to Rs. 53,192 million in fiscal 2008, a decrease of
Rs. 9,716 million, or 15.4%. Operating margin decreased from 73.2% in fiscal 2007 to 68.0% in fiscal 2008. The decrease in operating income
was primarily due to the 16.4 % decrease in the daily average zinc LME price between fiscal 2007 and fiscal 2008 and lower sales of zinc
concentrate, partially offset by a 21.7% increase in sales volume from fiscal 2007 to fiscal 2008.

Aluminum

Net sales to external customers in the aluminum segment increased from Rs. 40,091 million in fiscal 2007 to Rs. 41,596 million in fiscal
2008, an increase of Rs. 1,505 million, or 3.8%. This increase was primarily due to an increase in sales volume enabled by increased
production, partially offset by a marginal decline in the daily average aluminum LME price and a reduction in Indian customs duty from 7.5%
t0 5.0% in January 2007. Primary and contributing factors to the increase include the following:
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o Aluminum production increased from 313,189 tons in fiscal 2007 to 358,671 tons in fiscal 2008, an increase of 14.5%, as our new
Korba smelter of 245,000 tpa capacity increased production from 207,643 tons in fiscal 2007 to 249,392 tons in fiscal 2008. The
existing smelter production increased from 105,546 tons in fiscal 2007 to 109,279 tons in fiscal 2008, an increase of 3.5%, primarily
due to improvements in operational efficiency. Due to higher production volume from the new smelter, wheeling income from the sale
of surplus power was reduced in fiscal 2008 as compared to fiscal 2007.

o Aluminum sales increased from 315,002 tons in fiscal 2007 to 358,328 tons in fiscal 2008, an increase of 13.8%. Sales of aluminum
ingots increased from 184,482 tons in fiscal 2007 to 195,785 tons in fiscal 2008, an increase of 6.1%, as production from the new
Korba smelter was primarily sold in ingot form. Wire rod sales increased from 72,948 tons in fiscal 2007 to 101,316 tons in fiscal
2008, an increase of 38.9% as a result of increased production due to the addition of two wire rod mills at the new Korba smelter.
Rolled product sales increased from 57,572 tons in fiscal 2007 to 61,227 tons in fiscal 2008, an increase of 6.3%. The increases in
sales of wire rods and rolled products reflect increased demand for these products, particularly in the electrical and construction
sectors, and our continued focus on the sale of value-added products.

. Aluminum sales in the domestic market increased from 224,163 tons in fiscal 2007 to 265,839 tons in fiscal 2008, an increase of
18.6%, as a result of increased production. Our aluminum exports increased from 90,839 tons in fiscal 2007 to 92,489 tons in fiscal
2008. We endeavor to sell as large a quantity of our products as possible domestically, where we receive an Indian market premium.
Our domestic sales as a percentage of total sales increased from 71.2% in fiscal 2007 to 74.2% in fiscal 2008 as the demand in the
domestic market increased more rapidly than our production volume growth.

. The daily average aluminum cash settlement price on the LME declined marginally from $2,663 per ton in fiscal 2007 to $2,620 per
ton in fiscal 2008, a decrease of 1.6%.

Operating income in the aluminum segment decreased from Rs. 13,371 million in fiscal 2007 to Rs. 11,581 million in fiscal 2008, a
decrease of Rs. 1,790 million, or 13.4%. Operating margin decreased from 33.4% in fiscal 2007 to 27.8% in fiscal 2008. The decrease in
operating income was primarily due to the increased cost of production as a result of the appreciation of the Indian Rupee against the US dollar
by 11.1% between fiscal 2007 and 2008 and higher cost of coal and a decrease in the daily average aluminum LME price.

Power

Our power business is still under development and we had no operating results for our commercial power generation business segment in
fiscal 2008.

Corporate and Others

Operating loss in our corporate and other business segment increased from Rs. 3 million in fiscal 2007 to Rs. 657 million in fiscal 2008.
Operating loss in fiscal 2008 was due to provisions made for corporate guarantees provided to banks and financial institutions.

Interest and Dividend Income

Interest and dividend income increased from Rs. 2,072 million in fiscal 2007 to Rs. 6,548 million in fiscal 2008, an increase of Rs.
4,476 million, or 216.0%, primarily due to interest income on the proceeds from our ADS offering that we have currently invested.

Interest Expense

Interest expense decreased from Rs. 4,329 million in fiscal 2007 to Rs. 3,386 million in fiscal 2008, a decrease of Rs. 943 million, or 21.8%.
The decrease in interest expense was primarily due to a reduction in outstanding debt due to early repayment of some borrowings and
reductions in interest rates in the second half of fiscal 2008.

Net Realized and Unrealized Investment Gains

Net realized and unrealized investment gains increased from Rs. 2,280 million in fiscal 2007 to Rs. 4,511 million in fiscal 2008, an increase
of Rs. 2,231 million, or 97.9%, primarily due to income earned from investment of the proceeds of our $2.0 billion offering of equity shares
represented by ADSs in June 2007. This increase was also due to higher income earned from surplus cash invested by HZL, income earned
from the investment of cash generated during the year, fair value gains on investments and improvement in yield on the investment of our cash.
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Income Taxes

Income taxes decreased from Rs. 25,159 million in fiscal 2007 to Rs. 21,624 million in fiscal 2008. Our effective income tax rate, calculated
as income taxes owed divided by our income before income taxes, minority interests and equity in net (loss)/income of associate, was 26.9% in
fiscal 2007 and 26.1% in fiscal 2008. The effective tax rate was lower in fiscal 2008 due to higher tax exemptions in the copper refinery and
copper rod plant at Tuticorin which were classified as export oriented units for only six months in fiscal 2007 while the tax exemptions were
enjoyed for the entirety of fiscal 2008. Further, tax holiday exemptions on the newly commissioned 68.8 MW wind power plant and 154 MW
captive power plant at our zinc business and 540 MW captive power plant at our aluminum business, and higher tax free dividend and
investment income, resulted in a lower effective tax rate.

Minority Interests

Minority interests as a percentage of net profits increased from 30.8% in fiscal 2007 to 31.2% in fiscal 2008. This increase was as a result of
a change in the profit mix between subsidiaries.

Equity in Net (Loss)/Income of Associate, Net of Taxes

Equity in net income of associate was Rs. 24 million in fiscal 2007 as compared to a net income of Rs. 491 million in fiscal 2008, which
primarily related to foreign exchange gains on foreign currency loans to Vedanta Aluminium.

Income from Divested Business, Net of Tax

Income from divested business, net of tax decreased from Rs. 86 million in fiscal 2007 to nil in fiscal 2008. The income from divested
business in fiscal 2007 was from our aluminum conductor business that we sold to STL, a company owned and controlled by Volcan, for Rs.
1,485 million, which was agreed upon on June 30, 2006. The sale of this non-core business was approved by our shareholders on
September 30, 2006. The loss on account of this sale was Rs. 105 million, which was recorded as an adjustment to additional paid-in capital in
shareholders’ equity as this was a transaction between companies under common control.

Liquidity and Capital Resources
Liquidity

As of March 31, 2009, we had cash and short-term investments and deposits totaling Rs. 189,003 million ($3,715.4 million), net cash and no
significant near-term debt redemption obligations, and SIIL had, on a standalone basis, cash and short-term investments totaling
Rs. 80,922 million ($1,590.1 million). We expect that our current cash and short-term investments and deposits, together with our cash flows
from operations, will be our principal sources of cash to satisfy our capital requirements for the next few years. We may also obtain cash to
satisfy our capital requirements from shareholder contributions to our share capital, offerings of our equity shares or ADSs or external
financing sources. While we believe that our current and anticipated sources of cash will be adequate to satisfy our capital requirements, recent
global market and economic conditions have increased the cost of and decreased the availability of credit and adversely affected the financial
markets and economy in India, the United States and most other western and emerging economies, which in turn has had, and may continue to
have, a material adverse effect on our business, our financial performance and the prices of our equity shares and ADSs. See “Item 3. Key
Information — D. Risk Factors — Risks Relating to Investments in Indian Companies, Global Economic Conditions and International
Operations — Recent global economic conditions have been unprecedented and challenging and have had, and continue to have, an adverse
effect on the Indian financial markets and the Indian economy in general, which has had, and may continue to have, a material adverse effect
on our business, our financial performance and the prices of our equity shares and ADSs.” As a result, we have had and may continue to have
reduced cash flows from operations, and we cannot be certain that we will be able to obtain cash from shareholder contributions to our share
capital, offerings of our equity shares or ADSs or external financing sources on favorable terms, or at all.

Capital Requirements

Our principal capital requirements include:

. capital expenditures, towards expansion of capacities in existing businesses including modernization of facilities;
. the establishment of our planned commercial power generation business;

. consolidation of our ownership in our various subsidiaries; and

. acquisitions of complementary businesses that we determine to be attractive opportunities, including Asarco.

We continue to consider increasing capacities of our existing businesses through greenfield and brownfield projects and through
acquisitions as one of our major growth strategies, though we are actively monitoring global market and economic conditions and the outlook
for commodity prices, as well as our current and anticipated liquidity positions, as we constantly evaluate our desired rate of growth in
pursuing this strategy.

Our business is heavily dependent on plant and machinery for the production of our copper, zinc and aluminum products, as well as
investments in our mining operations and our planned commercial power generation business. Investments to maintain and expand production
facilities are, accordingly, an important priority and have a significant effect on our cash flows and future results of operations. We spent
Rs. 25,362 million in fiscal 2007, Rs. 25,430 million in fiscal 2008 and Rs. 41,105 million ($808.1 million) in fiscal 2009, largely on our
capacity expansion and new projects across our zinc, aluminum and energy businesses.
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We currently expect capital expenditures of approximately Rs. 27,410 million ($538.8 million) over the next year by HZL to complete
brownfield expansion projects to increase HZL’s zinc production capacity by 210,000 tpa and lead production capacity by 100,000 tpa, to add a
160 MW captive power plant and increase mining output, which would increase HZL’s zinc-lead production capacity to 1,065,000 tpa with
fully integrated mining and captive power generation capacities. These projects are being undertaken at HZL’s Rajpura Dariba complex which
is expected to be completed by mid-2010, and at the Rampura Agucha, Sindesar Khurd and Kayar mines in the State of Rajasthan in Northwest
India at an estimated cost for the entire project of Rs. 28,800 million ($566.1 million). The expansion of ore production capacity at the
Rampura Agucha mine is scheduled for completion in mid-2010. The expansion at the Sindesar Kurd mine is scheduled to be progressively
completed from mid-2010. The Kayar mine is expected to start mining activity progressively from mid-2010.

In October 2006, BALCO entered into a memorandum of understanding with the Government of Chhattisgarh, India, and the CSEB to build
a thermal coal-based 1,200 MW power facility, along with an integrated coal mine, in the State of Chhattisgarh. In September 2008, BALCO
entered into an implementation agreement with the Government of Chhattisgarh, India, setting forth the details for the implementation of the
project. The estimated cost of this project is Rs. 46,500 million ($914.1 million). The first phase of this project is expected to be commissioned
by June 2010, with the second phase being completed by September 2011. The capital expenditures made on this project as March 31, 2009 are
Rs. 12,830 million.

On August 8, 2007, BALCO entered into a memorandum of understanding with the State Government of Chhattisgarh for a potential
investment to build an aluminum smelter with a capacity of 650,000 tpa at Chhattisgarh at an estimated cost of Rs. 81,000 million
($1,592.3 million). The completion of this project would increase BALCO’s total production capacity to 1.0 million tpa. The first of two phases
of this project has been commenced by BALCO with the setting up of a 325,000 tpa aluminum smelter, which uses pre-baked GAMI
technology. BALCO has received environmental clearance for both phases of the project. Construction has commenced and the first production
stream from the 325,000 tpa aluminum smelter is expected in October 2010. The first phase is expected to be completed by September 2011.

The estimated cost of building the 325,000 tpa aluminum smelter and 1,200 MW captive power facility is Rs. 76,900 million
($1,511.7 million). As of March 31, 2009, Rs. 12,918 million ($253.9 million) has been spent.

In fiscal 2010 and 2011, we have scheduled loan repayment obligations, denominated in a mix of Indian Rupees and US dollars of
Rs. 13,171 million ($258.9 million) and Rs. 2,557 million ($50.3 million), respectively, for various outstanding long-term loans. We plan to
finance our capital expenditures and our loan repayment obligations out of our cash flows from operations and financing activities. Our failure
to make planned expenditures could adversely affect our ability to maintain or enhance our competitive position and develop higher margin
products.

Consistent with our strategy to consolidate our ownership interests in our key subsidiaries, we intend to exercise our call option to acquire
the Government of India’s 29.5% ownership interest in HZL (or 26.0% if the Government of India exercises in full its right to sell 3.5% of
HZL to HZL employees), which is exercisable so long as the Government of India has not sold its remaining interest pursuant to a public offer
of its shares. See “Item 4. Information on the Company — B. Business Overview — Our Business — Options to Increase Interests in HZL and
BALCO?” for more information. The option value will be the fair market value determined by an independent appraiser, and will entail
significant capital requirements. Based solely on the market price of HZL’s shares on the NSE on July 3, 2009 of Rs. 602.75 ($11.85) per
share, and not including the other factors that the independent appraiser may consider, one possible estimation of the exercise price to acquire
all of the Government of India’s 124,795,059 shares of HZL would be Rs. 112,830 million ($2,218.0 million). If the Government of India sells
its remaining ownership interest in HZL through a public offer, we may look into alternative means of increasing our ownership interest in
HZL.

In addition, we have exercised our option to acquire the Government of India’s remaining 49.0% ownership interest in BALCO, though the
exercise of this option has been contested by the Government of India and the Government of India retains the right and has expressed an
intention to sell 5.0% of BALCO to BALCO employees. See “Item 4. Information on the Company — B. Business Overview — Our Business
— Options to Increase Interests in HZL and BALCO” for more information.

We may in the future make acquisitions of mines, plants or minerals and metals businesses that complement or enhance our existing
businesses. For example, on March 6, 2009, we announced that we had signed a definitive agreement to purchase substantially all of the
operating assets of Asarco, a Tucson based mining, smelting and refining company, for $1.7 billion. On June 12, 2009, we agreed to increase
the purchase consideration to $1.87 billion, mostly related to an expected increase in working capital on the closing date. Asarco, currently the
third largest copper producer in the United States, produced 241,000 tons of refined copper in 2008 and had total revenue of approximately
$1.9 billion for the year ended December 31, 2008. Asarco’s mines currently have estimated reserves of 5.2 million tons of contained copper.
We will finance the asset acquisition through a mix of debt and existing cash resources. The asset acquisition is on a cash free and debt free
basis. We will assume operating liabilities but not legacy liabilities for asbestos and environmental claims for ceased operations. The integrated
assets to be acquired include three open-pit copper mines and a copper smelter in Arizona and a copper refinery, rod and cake plant and
precious metals plant in Texas. The agreement is subject to the approval of the US Bankruptcy Court for the Southern District of Texas, Corpus
Christi Division before which Asarco has been in reorganization proceedings under Chapter 11 of the US Bankruptcy Code. There can,
however, be no assurance that court approval will be obtained or that the proposed sale will be concluded. See “—Recent Developments.”
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We have consistently paid dividends and have declared dividends of Rs. 2,834 million for fiscal 2008 and Rs. 2,480 million ($48.8 million)
for fiscal 20009.

Capital Resources

We plan to finance our capital requirements through a mix of cash flows from operating and financing activities. We do not depend on off-
balance sheet financing arrangements.

Net Cash Provided by or Used in Operating Activities

Net cash provided by continuing operating activities was Rs. 78,204 million ($1,537.3 million) in fiscal 2009 compared to net cash used by
continuing operating activities of Rs. 17,594 million in fiscal 2008 and net cash provided by operating activities of Rs. 40,418 million in fiscal
2007. The cash provided by operating assets and liabilities in fiscal 2009 was Rs. 27,706 million ($544.6 million), primarily consisting of Rs.
8,548 million ($168.0 million) from short-term investments. The cash provided by working capital in fiscal 2009 was Rs. 19,158 million
($376.6 million), primarily consisting of Rs. 6,715 million ($132.0 million) and Rs. 8,738 million ($171.8 million) resulting from reductions in
account receivables and inventories, respectively, and Rs. 4,108 million ($80.8 million) resulting from an increase in accounts payable and
accrued expenses. Cash generation decreased in fiscal 2008 primarily on account of lower operating income across all our businesses, with our
zinc business accounting for a substantial portion of this decrease. The cash used in operating assets and liabilities in fiscal 2008 was Rs.
85,179 million, primarily consisting of Rs. 88,021 million towards short-term investments, which was partially offset by cash provided by
working capital of Rs. 2,842 million. For fiscal 2007, the cash used in operating assets and liabilities was Rs. 32,750 million, of which Rs.
24,174 million was towards short-term investments. Cash used for working capital purposes was Rs. 8,576 million in fiscal 2007, which
consisted of an increase in accounts receivables, other current and non-current assets, and inventories which were partially offset by an increase
in accounts payable and accrued expenses and other current and non-current liabilities. We believe our current working capital is sufficient for
our present capital requirements.

Net Cash Used in Investing Activities

Net cash used in investing activities was Rs. 24,006 million in fiscal 2007, Rs. 56,404 million in fiscal 2008 and Rs. 95,458 million
($1,876.5 million) in fiscal 2009. The major part of the cash used in investing activities for fiscal 2007 and 2008 was towards our expansion
projects across our copper, zinc and aluminum businesses, and for fiscal 2009, on our zinc, aluminum and commercial power generation
businesses. We also used cash to meet ongoing maintenance capital expenditure requirements.

In fiscal 2009, we spent Rs. 12,763 million ($250.9 million) on capital expenditures on HZL’s second hydrometallurgical zinc smelter and
an additional captive power plant at Chanderiya, HZL s construction of wind power plants and a project to increase the capacity of HZL’s
Debari smelter from 80,000 tpa to 88,000 tpa through improvements in operational efficiencies. We also spent Rs. 18,612 million
($365.9 million) on Sterlite Energy’s construction of a thermal coal-based 2,400 MW power facility. In addition, we advanced Rs.

11,450 million ($225.1 million) to Vedanta Aluminium for its expansion projects, and Rs. 3,931 million ($77.3 million) to KCM. We used Rs.
36,923 million ($725.8 million) towards investing in short term investments. In fiscal 2008, we spent Rs. 13,536 million on capital
expenditures, mainly on HZL’s second hydrometallurgical zinc smelter and an additional captive power plant at Chanderiya, HZL’s
construction of wind power plants and an 88,000 tpa debottlenecking project at HZL. We also spent Rs. 8,040 million on Sterlite Energy’s
construction of a thermal coal-based 2,400 MW power facility and invested Rs. 16,000 million in, and advanced Rs. 3,890 million to, Vedanta
Aluminium for its expansion projects. In fiscal 2007, we spent Rs. 25,362 million on capital expenditures, mainly on our capacity expansion
projects to add a second new zinc smelter and an additional 80 MW captive power plant at Chanderiya, HZL’s construction of wind power
plants and Sterlite Energy’s construction of a thermal coal-based 2,400 MW power facility. We also realized Rs. 1,171 million from sale of
property, plant and equipment, primarily from the sale of a property consisting of land and buildings in Mumbai for Rs. 1,000 million and Rs.
1,485 million from the sale of our aluminum conductor business. In addition, we paid Rs. 1,315 million to subscribe to a rights issue by
Vedanta Aluminium to maintain our 29.5% ownership interest in that company.

Net Cash Provided by or Used in Financing Activities

Net cash provided by financing activities was Rs. 7,986 million ($157.0 million) in fiscal 2009, primarily as a result of the net proceeds
from long-term and short-term debts of Rs. 15,388 million ($302.5 million) which were partially offset by repayment of working capital loan of
Rs. 3,588 million ($70.5 million) and payment of dividends of Rs. 3,812 million ($74.9 million). Net cash provided by financing activities was
Rs. 76,582 million in fiscal 2008 primarily as a result of proceeds from the ADS offering, net of expense, of Rs. 80,506 million which were
partially offset by net repayment of debt of Rs. 2,928 million and by the payment of dividends of Rs. 1,030 million. Net cash used in financing
activities was Rs. 15,910 million in fiscal 2007 primarily as a result of a net repayment of debt of Rs. 11,451 million and by a payment of
dividends of Rs. 4,450 million.
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Besides existing facilities, we had undrawn facilities in excess of Rs. 60,937 million ($1,197.9 million) available to us as of March 31, 2009.

We tap both the domestic and offshore markets for our long-term funding needs. Since we have sizeable imports and exports, we access
both import and export credits, based on cost effectiveness, both in the Indian Rupee and in foreign currencies, to finance our short-term
working capital requirements. We have in place both secured and unsecured borrowings, with our secured borrowings being generally Indian
Rupee denominated bonds.

We have tapped different segments of borrowing resources, including banks and capital markets, both in India and overseas. We have credit
ratings of above investment grade from the local rating agencies such as Credit Rating Information Services of India Limited and ICRA
Limited. We therefore have not had, and do not believe that we will have, difficulty in gaining access to short-term and long-term financing
sufficient to meet our current requirements.

Outstanding Loans

The principal loans held by us and our subsidiaries, and the amounts outstanding thereunder, as of March 31, 2009 were as follows:

Working Capital Loans

We have credit facilities from various banks for meeting working capital requirements, generally in the form of credit lines for establishing
letters of credit, packing credit in foreign currency, or PCFC, cash credit and issuing bank guarantees. Amounts due under working capital
loans as of March 31, 2008 and March 31, 2009 were Rs. 6,119 million and Rs. 2,531 million ($49.8 million), respectively. The Rs.

2,531 million ($49.8 million) in working capital loans due as of March 31, 2009 consisted of Rs. 2,038 million ($40.1 million) under a US
dollar denominated PCFC loan and Rs. 493 million ($9.7 million) under a cash credit facility. Interest on the PCFC facility is based on the
London Inter-Bank Offer Rate, or LIBOR, plus 375 basis points. The working capital loans are secured against the inventories and trade
accounts receivables.

Foreign Currency Loans

We had a US dollar denominated unsecured term loan facility of $92.6 million, which was entered into in March 2006 to refinance our
foreign currency loans with various banks. This facility consisted of a Tranche A of $67.6 million which was repaid in June 2007 and a
Tranche B of $25.0 million which was repaid in September 2008. As per the loan agreement, in April 2006, we converted these loans into
Japanese Yen loans amounting to Tranche A of Japanese Yen 8,012.6 million and Tranche B of Japanese Yen 2,862.5 million. The rate of
interest payable under this facility was Japanese Yen LIBOR plus 44 basis points. The amount due under this facility as of March 31, 2009 was
nil.

We had an unsecured term loan facility of Japanese Yen 3,570 million and $19.7 million, which was entered into in September 2005 to
refinance foreign currency borrowings made in August 2002. The entire loan has been repaid on or prior to March 31, 2009. The rate of interest
payable on the Japanese Yen facility was Japanese Yen LIBOR plus 42 basis points and on the US dollar denominated facility is LIBOR plus
42 basis points. The balance under this facility as of March 31, 2008 and March 31, 2009 were Rs. 443 million and nil, respectively.

In November 2008, BALCO obtained a US dollar denominated unsecured loan facility of $25 million from DBS Bank Ltd, arranged by
DBS Bank Ltd, Mumbai Branch, to meet our capital expenditure requirement on projects. The rate of interest payable on this facility is LIBOR
plus 345 basis points. The loan is repayable in three equal yearly installments beginning November 2013. The amount due under this facility as
of March 31, 2009 was $25.0 million (Rs.1,271.8 million). This is an unsecured facility.
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Term Loans

As of March 31, 2009, we had seven term loans which consist of two term loans from ABN AMRO Bank N.V., or ABN AMRO, two term
loans from the Industrial Development Bank of India, or IDBI, two term loans from ICICI Bank Limited, or ICICI Bank, and one term loan
from the State Bank of India, or SBI.

In September 2003 and August 2004, BALCO obtained two syndicated Indian Rupee fixed rate term loan facilities from ABN AMRO
totaling Rs. 17,000 million to meet capital expenditure requirements of projects, of which Rs. 15,904 million has been drawn down at an
average interest rate of 7.3% per annum. The weighted average interest rate on the loan outstanding is 8.4%. These facilities are secured by a
first charge on the movable and immovable properties, present and future tangible or intangible assets and other than current assets of BALCO.
The first loan of Rs. 10,000 million is repayable in 12 quarterly installments beginning in January 2007. An amount of Rs. 8,490 million was
repaid under the first loan by March 31, 2009. The second loan of Rs. 7,000 million, of which Rs. 5,904 million has been drawn down, is
repayable in eight quarterly installments commencing from May 2009 and as of September 12, 2008, Rs. 2,127 million of the second loan has
been prepaid. As of March 31, 2009, we had repaid Rs. 10,617 million ($208.7 million) of these loans and the balance outstanding was
Rs. 5,287 million ($103.9 million).

Pursuant to the approval of the BIFR for the rehabilitation scheme of IFL in November 2008, we took over two loans aggregating
Rs. 1,022.5 million granted by ICICI Bank, on the same terms and conditions by way of two novation agreements entered into among us, IFL
and ICICI Bank. The first loan of Rs. 1,020 million, of which Rs. 772.5 million was transferred to us pursuant to the novation agreement, has
an interest rate of 10% per annum and is repayable in 12 quarterly installments beginning from November 2008, of which Rs. 124 million was
paid by March 31, 2009. The second loan of Rs. 250 million has an interest rate of 10% per annum and is repayable in 16 quarterly installments
beginning from November 2008, of which Rs. 31 million was repaid by March 31, 2009. As of March 31, 2009, we had repaid Rs. 155 million
($3.0 million) of these loans, out of the total loan amount of Rs. 1,022.5 million, and the balance outstanding was Rs. 868 million
($17.1 million). These loans are unsecured.

In September 2008, Sterlite Energy obtained an Indian Rupee fixed rate term loan from IDBI totaling Rs. 5,000 million. Sterlite Energy has
not repaid this loan as it had entered into another Indian Rupee term loan facility with, among others, IDBI, on June 29, 2009 pursuant to which
Sterlite Energy and IDBI agreed that all amounts drawn down by Sterlite Energy under this loan facility will be deemed to be a draw down
under the new term loan facility from the initial draw down date of the new term loan facility. See “— Principal loans entered into by us and
our subsidiaries after March 31, 2009.” The first draw down of Rs. 1,500 million was made in September 2008, has an interest rate of 12% per
annum and is repayable in June 2009. The second draw down of Rs. 1,000 million was obtained in December 2008, had an interest rate of
12.75% per annum, which has been reset to 12.0% per annum with effect from March 11, 2009, and is repayable in December 2009. As of
March 31, 2009, the balance due under the loans was Rs. 2,500 million ($49.1 million). These loans are unsecured.

In January 2009, Sterlite Energy obtained another Indian Rupee fixed rate term loan facility of Rs. 5,000 million from the SBI, of which
Rs. 2,000 million had been drawn down. The interest rate of the loan is 12.0% per annum. The purpose of the loan is to meet capital
expenditure requirements on projects. As of March 31, 2009, the balance due under the loan was Rs. 2,000 million ($39.3 million). This is an
unsecured loan.

Buyers’ Credit

In fiscal 2009, Sterlite Energy had utilized extended credit terms relating to purchases of property, plant and equipment for our projects. As
of March 31, 2009, the outstanding balance due was Rs. 11,451 million ($225.1 million). These loans bear interest at LIBOR plus 154 basis
points. SBI has a lien of a fixed deposit of Rs. 1,950 million ($38.3 million) as security over this loan. The remaining balance of
Rs. 9,453 million ($185.8 million) is unsecured.

In fiscal 2009, BALCO had utilized buyers’ credit facility for meeting project expenditure requirements. As of March 31, 2009, the
outstanding balance due under this facility was Rs. 1,260 million ($24.8 million). These loans bear interest at LIBOR plus 325 basis points.
These are unsecured debts.

Non-Convertible Debentures

In April 2003, we issued Rs. 1,000 million ($19.7 million) in Indian Rupee denominated non-convertible debentures to LIC. The debentures
were issued in two tranches. Tranche A, in the amount of Rs. 400 million ($7.9 million), is due in April 2010 and Tranche B, in the amount of
Rs. 600 million ($11.8 million), is due in April 2013. Interest payable on these debentures are linked to annualized Government of India
security rates. The applicable interest rate is 9.25% per annum. These debentures are secured by certain of our immovable properties.

In November 2008, BALCO issued Rs. 5,000 million ($98.3 million) in Indian Rupee denominated non-convertible debentures to LIC. The
debentures are repayable in three equal yearly installments beginning in November 2013. The applicable interest rate is 12.25% per annum.
The debentures are secured and have a pari passu charge on BALCO’s movable and immovable properties and present and future tangible or
intangible assets, other than BALCQO’s current assets to the extent of 1.33 times the issued amount of the debentures.

Principal loans entered into by us and our subsidiaries after March 31, 2009
We and our subsidiaries have entered into the following principal loans after March 31, 2009:

. On June 29, 2009, Sterlite Energy obtained an Indian Rupee term loan facility from a syndicate of banks, with SBI acting as facility
agent, of Rs. 55,690 million ($1,094.8 million), to finance the cost of building a 2,400 MW thermal coal-based power facility at
Jharsuguda in the State of Orissa at an interest rate of 11.5% per annum until June 28, 2010. Thereafter, the interest rate will be reset
on a yearly basis to a rate that is 25 basis points below the State Bank of India Benchmark Advance Rate. The facility is secured by,
among other things, a first charge over the movable and immovable properties and tangible or intangible assets of Sterlite Energy as
well as charges over certain of its bank accounts. The loan is repayable in 48 quarterly installments beginning on a date falling six
months after the date of commercial operation of the last unit of the power facility. As of June 30, 2009, Sterlite Energy has not drawn
down on the loan. All amounts drawn down by Sterlite Energy under the loan facilities granted by IDBI and SBI on September 2008
and January 2009, respectively, will be deemed to be a draw down under this loan facility from the initial draw down date of this
facility.

. On June 29, 2009, Sterlite Energy entered into US dollar denominated secured term loan facility of $140.0 million (Rs.
7,121.8 million) with India Infrastructure Finance Company (UK) Limited as lender and SBI as facility agent to finance the costs of
purchasing machinery and equipment from overseas supplied in connection with the building of its 2,400 MW thermal coal-based
power facility in Jharsuguda in the State of Orissa. The rate of interest payable under this facility is six-month LIBOR plus 5.35% per
annum to be reset semi-annually. 60% of the loan is repayable in 48 quarterly installments beginning on a date falling six months after
the date of commercial operation of the last unit of the power facility, 36% of the loan amount is repayable at the end of 12 years from
June 29, 2009 in a single installment and the balance 4% of the outstanding loan is repayable in eight quarterly installments
commencing from December 2022. The facility is secured by, among other things, a first charge over the movable and immovable
properties and tangible or intangible assets of Sterlite Energy as well as charges over certain of its bank accounts. As of June 30, 2009,
Sterlite Energy has not drawn down on the loan.

It is a condition precedent under the Rs. 55,690 million term loan and the $140.0 million term loan that Sterlite Energy obtains, among other
things, certain corporate authorizations and clearances prior to the lenders thereto making available the facilities to Sterlite Energy. Sterlite



Energy is in the process of obtaining these authorizations and clearances.
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Export Obligations

We have export obligations of Rs. 60,487 million ($1,189.1 million) over the next eight years on account of concessional rates received on
import duties paid on capital goods under the Export Promotion Capital Goods Scheme enacted by the Government of India. If we are unable
to meet these obligations, the liability would be Rs. 8,417 million ($165.5 million), reduced in proportion to actual exports. Due to the remote
likelihood of our being unable to meet our export obligations, we do not anticipate a loss with respect to these obligations and hence have not
made any provision in our consolidated financial statements.

Guarantees

As of March 31, 2009, we have given the following guarantees:

Guarantees on the issuance of customs and excise duty bonds amounting to Rs. 879 million ($17.3 million) for import of goods
including capital equipment at concessional rates of duty. We do not anticipate any liability on these guarantees.

Corporate guarantee of Rs. 21,000 million ($412.8 million) on behalf of Vedanta Aluminium for obtaining credit facilities. We also
issued corporate guarantees totaling of Rs. 14,704 million ($289.1 million) for importing capital equipment at concessional rates of
duty under the Export Promotion Capital Goods Scheme enacted by the Government of India and Rs. 134 million ($2.6 million) for
raw material imports. Vedanta Aluminium is obligated to export goods worth eight times the value of concessions enjoyed in a period
of eight years following the date of import, failing which we will be liable to pay the dues to the Government of India. As of March 31,
2009, we determined that we have no liability on either of these corporate guarantees.

Bank guarantee of AUD 5.0 million (Rs. 175 million or $3.4 million) in favor of the Ministry for Economic Development, Energy and
Resources of Australia as a security against rehabilitation liability on behalf of CMT. This guarantee is backed up by the issuance of a
corporate guarantee of Rs. 320 million ($6.3 million). These liabilities are fully recognized in the consolidated financial statements.
We do not anticipate any additional liability on this guarantee.

Bank indemnity guarantees amounting to AUD 2.9 million (Rs. 100 million or $2.0 million) in favor of the State Government of
Queensland, Australia, as a security against rehabilitation liabilities that are expected to occur at the closure of the mine. The
environmental liability has been fully recognized in our consolidated financial statements. We do not anticipate any additional liability
on these guarantees.

Performance bank guarantees amounting to Rs. 2,809 million ($55.2 million). These guarantees are issued in the normal course of
business while bidding for supply contracts or in lieu of advances received from customers. The guarantees have varying maturity
dates normally ranging from six months to three years. These are contractual guarantees and are enforceable if the terms and
conditions of the contracts are not met and the maximum liability on these contracts is the amount mentioned above. We do not
anticipate any liability on these guarantees.

Bank guarantees for securing supplies of materials and services in the normal course of business amounting to Rs. 2,047 million
($40.2 million). We have also issued bank guarantees in the normal course of business for an aggregate value of Rs. 493 million
($9.7 million) for litigations, against provisional valuation and for other liabilities. We do not anticipate any liability on these
guarantees.

Two irrevocable letters of credit of $50 million each in favor of Asarco, one of which we gave as a security deposit at the time of
signing the previous agreement with Asarco on February 4, 2009 and the second of which we gave as an additional security deposit at
the time of signing the current agreement with Asarco on March 6, 2009.

Our outstanding guarantees cover obligations aggregating Rs. 47,160 million ($927.1 million) as of March 31, 2009, the liabilities for which
have not been recorded in our consolidated financial statements.

After March 31, 2009, we have given a third irrevocable letter of credit of $25 million in favor of Asarco on May 15, 2009 after the
approval by the US Bankruptcy Court of the adequacy of the disclosure statement submitted by Asarco in support of the reorganization plan
proposed by Asarco and sponsored by Sterlite USA.
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Contractual Obligations

The following table sets out our total future commitments to settle contractual obligations as of March 31, 2009:

Payment Due by Period
Total Less than 1 Year 1-3 Years 3-5 Years More than 5 Years
(in millions)
Bank loans and borrowings Rs. 34,586 $ 679.9 Rs.20,202 $ 397.1 Rs. 9,688 $190.5 Rs.— $— Rs.4,696 $92.3
Capital commitments 67,607 1,329.0 39,211 770.8 28,391 558.1 5 01 — —
Total Rs.102,193  $2,008.9 Rs.59,413 $1,167.9 Rs.38,079 $748.6 Rs. 5 $0.1 Rs.4,696 $92.3

Our total future commitments to settle contractual obligations as of March 31, 2009 were Rs. 102,193 million ($2,008.9 million),
representing a Rs. 321 million ($6.3 million) increase as compared to our total future commitments to settle contractual obligations as of
March 31, 2008.

We also have commitments to purchase copper concentrate for our copper custom smelting operations. These commitments are based on
future copper LME prices which are not ascertainable as of the date of this annual report.
Off-Balance Sheet Arrangements

In the normal course of business, we enter into certain capital commitments and also give certain financial guarantees. The aggregate
amount of indemnities and other guarantees, on which we do not expect any material losses, was Rs. 55,577 million ($1,092.5 million) as of
March 31, 2009. Details of our guarantees are set out in “— Guarantees.” Details of our capital expenditures and commitments and
contingencies are as follows:

Capital Expenditures and Commitments

Our principal financing requirements primarily include:

. capital expenditures, towards expansion of capacities in existing businesses including modernization of facilities;
. the establishment of our planned commercial power generation business;

. consolidation of our ownership in our various subsidiaries; and

. acquisitions of complementary businesses that we determine to be attractive opportunities.

The following table shows our capital expenditures spent in fiscal 2007, 2008 and 2009:

For Year Ended March 31,
2007 2008 2009
(in millions)
Capital Expenditures $588.4 $635.4 $808.1

We had significant capital commitments as of March 31, 2009 amounting to Rs. 67,607 million ($1,329.0 million) related primarily to
capacity expansion projects, including commitments amounting to Rs. 27,496 million ($540.5 million) for our new commercial power
generation business. See “Item 4. Information on the Company — B. Business Overview — Our Business — Our Zinc Business — Projects
and Developments” and “Item 4. Information on the Company — B. Business Overview — Our Business — Our Aluminum Business —
Projects and Developments.”

In response to the recent global economic conditions and a decline in commodity prices, we have reduced our planned capital expenditures
by deferring some of our expansion projects and by reducing the costs of our ongoing projects.

Contingencies

We are from time to time subject to litigation and other legal proceedings. Certain of our operating subsidiaries have been named as parties
to legal actions by third party claimants and by the Indian sales tax, excise and related tax authorities for additional sales tax, excise and
indirect duties. These claims primarily relate either to the assessable values of sales and purchases or to incomplete documentation supporting
our tax returns. The total claim related to these tax liabilities is Rs. 4,410 million ($86.7 million). We have evaluated these contingencies and
estimate that it is probable that some of these claims may result in loss contingencies and hence have recorded Rs. 101 million ($2.0 million) as
current liabilities as of March 31, 2009.
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The claims by third party claimants amounted to Rs. 4,807 million ($94.5 million) as of March 31, 2009. No liability has been recorded
against these claims, based on our expectation that none of these claims will become our obligations. We intend to vigorously defend these
claims. Although the results of legal actions cannot be predicted with certainty, it is the opinion of our management, after taking appropriate
legal advice, that the likelihood of these claims becoming our obligations is remote and, as a result, the resolution of these claims will not have
a material adverse effect, if any, on our business, financial condition or results of operations. Therefore, we have not recorded any additional
liability in relation to litigation matters in the accompanying consolidated financial statements.

Recent Accounting Pronouncements
Statement of Financial Accounting Standards (“SFAS”’) No. 157, “Fair Value Measurements”

In September 2006, the Financial Accounting Standards Board, or FASB, issued SFAS No. 157, “Fair Value Measurements,” or SFAS 157.
This Statement defines fair value, establishes a framework for measuring fair value in US GAAP, and expands disclosures about fair value
measurements. This Statement is effective for financial statements issued for fiscal years beginning after November 15, 2007, and interim
periods within those fiscal years. The adoption of the standard did not have a material effect on our consolidated financial position or results of
operation.

In February 2008, the FASB issued FASB Staff Position No. FAS 157-2, “Effective Date of FASB Statement No. 157,” or FSP 157-2. FSP
157-2 delays the effective date of SFAS 157 for non financial assets and non financial liabilities, except for certain items that are recognized or
disclosed at fair value in the financial statements on a recurring basis (at least annually). We are currently evaluating the impact of SFAS 157
on our consolidated financial position and results of operation for items within the scope of FSP 157-2, which becomes effective beginning
with our first quarter of 2010.

In April 2009, the FASB issued FASB Staff Position No. FAS 157-4, “Determining Fair Value,” or FSP 157-4. FSP 157-4 defines when
market activity declines. FSP 157-4 provides guidance on estimating fair value of an asset or liability when volume and level of activity
significantly decreases and identifying transactions that are not orderly. We are currently evaluating the impact of SFAS 157-4 on our
consolidated financial position and results of operation for items within the scope of FSP 157-4, which will become effective beginning with
our first quarter of 2010.

SFAS No 159, “The Fair Value Option for Financial Assets and Financial Liabilities —Including an amendment of FASB Statement
No. 115”7

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and Financial Liabilities — Including an
amendment of FASB Statement No. 115,” or SFAS 159. SFAS 159 permits entities to choose to measure many financial instruments at fair
value. The objective of this Statement is to improve financial reporting by providing entities with the opportunity to mitigate volatility in
reported earnings caused by measuring related assets and liabilities differently without having to apply complex hedge accounting provisions.
This Statement is expected to expand the use of fair value measurement, which is consistent with the FASB’s long-term measurement
objectives for accounting for financial instruments. The fair value option established by this Statement permits all entities to choose to measure
eligible items at fair value at specified election dates. This standard is effective for fiscal years beginning after November 15, 2007. We have
elected not to value any of our financials assets and liabilities other than those required by the Standard prior to SFAS 159.

SFAS No. 160, “Noncontrolling Interests in Consolidated Financial Statements — an amendment of ARB No. 51"

In December 2007, the FASB issued SFAS No. 160, “Noncontrolling Interests in Consolidated Financial Statements — an amendment of
ARB No. 51,” or SFAS 160. SFAS 160 improves the relevance, comparability, and transparency of the financial information that a reporting
entity provides in its consolidated financial statements by establishing accounting and reporting standards for the non-controlling interest in a
subsidiary and for the deconsolidation of a subsidiary. This standard is effective for fiscal years beginning on or after December 15, 2008.
Upon adoption of SFAS 160, minority interests shall be reported within shareholders’ equity.

SFAS No 141 (R), “Business Combination”

In December 2007, the FASB issued SFAS No. 141 (Revised), “Business Combination,” or SFAS 141(R). SFAS 141(R) improves the
relevance, representational faithfulness and comparability of the information that a reporting entity provides in its financial reports about a
business combination and its effects. This standard is effective for fiscal years beginning on or after December 15, 2008. Our management is
currently evaluating the impact, if any, the adoption of SFAS 141(R) will have on our financial reporting and disclosures.
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SFAS No. 161, “Disclosures about Derivative Instruments and Hedging Activities — an amendment of FASB Statement No. 133”

In March 2008, the FASB issued SFAS 161, “Disclosures about Derivative Instruments and Hedging Activities — an amendment of FASB
Statement No. 133,” or SFAS 161, which modifies and expands the disclosure requirements for derivative instruments and hedging activities.
SFAS 161 requires that objectives for using derivative instruments be disclosed in terms of underlying risk and accounting designation and
requires quantitative disclosures about fair value amounts and gains and losses on derivative instruments. It also requires disclosures about
credit-related contingent features in derivative agreements. SFAS 161 is effective for financial statements issued for fiscal years and interim
periods beginning after November 15, 2008, with early application encouraged. SFAS 161 encourages, but does not require, comparative
disclosures for earlier periods at initial adoption. Our management is currently evaluating the impact, if any, the adoption of SFAS 161 will
have on our financial reporting and disclosures.

FASB Staff Position No. FAS 115-2 and FAS 124-2, “Recognition and Presentation of Other-Than-Temporary Impairments”

In April 2009, the FASB issued FASB Staff Position No. FAS 115-2 and FAS 124-2, “Recognition and Presentation of Other-Than-
Temporary Impairments,” or FAS 115-2 and FAS 124-2. The objective of an other-than-temporary impairment analysis under existing U.S.
GAAP is to determine whether the holder of an investment in a debt or equity security for which changes in fair value are not regularly
recognized in earnings (such as securities classified as held-to-maturity or available-for-sale) should recognize a loss in earnings when the
investment is impaired. An investment is impaired if the fair value of the investment is less than its amortized cost basis. We are currently
evaluating the impact of FAS 115-2 and FAS 124-2 on our consolidated financial position and results of operation for items within the scope of
FAS 115-2 and FAS 124-2 which becomes effective beginning with our first quarter of 2010.

FASB Staff Position No. FAS 107-1 and APB 28-1, “Interim Disclosures about Fair Value of Financial Instruments”

In April 2009, the FASB issued FASB Staff Position No. FAS 107-1 and APB 28-1, “Interim Disclosures about Fair Value of Financial
Instruments,” or FAS 107-1 and APB 28-1. FAS 107-1 and APB 28-1 amends FASB Statement No. 107, “Disclosures about Fair Value of
Financial Instruments,” to require disclosures about fair value of financial instruments for interim reporting periods of publicly traded
companies as well as in annual financial statements. FAS 107-1 and APB 28-1 also amends APB Opinion No. 28, “Interim Financial
Reporting,” to require those disclosures in summarized financial information at interim reporting periods. We are currently evaluating the
impact of FAS 107-1 and APB 28-1 on our consolidated financial position and results of operation for items within the scope of FAS 115-2 and
FAS 124-2 which become effective beginning with our first quarter of 2010

FSP FAS 142-3, “Determination of the Useful Life of Intangible Assets”

In April 2008, the FASB issued FSP FAS 142-3, “Determination of the Useful Life of Intangible Assets,” or FSP 142-3. This guidance is
intended to improve the consistency between the useful life of a recognized intangible asset under SFAS No. 142, “Goodwill and Other
Intangible Assets,” or SFAS 142, and the period of expected cash flows used to measure the fair value of the asset under SFAS 141R when the
underlying arrangement includes renewal or extension of terms that would require substantial costs or result in a material modification to the
asset upon renewal or extension. Companies estimating the useful life of a recognized intangible asset must now consider their historical
experience in renewing or extending similar arrangements or, in the absence of historical experience, must consider assumptions that market
participants would use about renewal or extension as adjusted for FAS 142°s entity-specific factors. FSP 142-3 is effective for us beginning
April 1, 2009. We will be required to adopt this FSP prospectively for all assets acquired after April 1, 2009 and early adoption is prohibited.
Its effects on future periods will depend on the nature and specific facts of assets acquired subject to FAS No. 142.

FSP FAS 132(R)-1, “Employers’ Disclosures about Postretirement Benefit Plan Assets”

In December 2008, the FASB issued FSP FAS 132(R)-1, “Employers’ Disclosures about Postretirement Benefit Plan Assets,” or FSP 132
(R)-1. This guidance amends FAS No. 132(R), “Employers’ Disclosures about Pensions and Other Postretirement Benefits,” to require more
detailed disclosures about the fair value measurements of employers’ plan assets including (a) investment policies and strategies; (b) major
categories of plan assets; (c¢) information about valuation techniques and inputs to those techniques, including the fair value hierarchy
classifications (as defined by FAS No. 157) of the major categories of plan assets; (d) the effects of fair value measurements using significant
unobservable inputs (level 3) on changes in plan assets; and (e) significant concentrations of risk within plan assets. The disclosures required
by the FSP is effective for us beginning April 1, 2009. This statement does not impact the consolidated financial results as it is disclosure-only
in nature.

FSP SFAS 165, “Subsequent Events”

In May 2009, the FASB issued FSP SFAS No. 165, “Subsequent Events,” or SFAS 165, which provides guidance on accounting for and
disclosures of events that occur after the balance sheet date but before financial statements are issued or are available to be issued. SFAS 165 is
effective for fiscal years and interim periods ending after June 15, 2009. Our management is currently evaluating the impact, if any, the
adoption of SFAS 165 will have on our financial reporting and disclosure.

FSP SFAS 168, “The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting Principles”

In June 2009, FASB issued FSP SFAS No. 168, “The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted
Accounting Principles,” or SFAS 168. This guidance replaces FASB Statement No. 162, “The Hierarchy of Generally Accepted Accounting
Principles,” or SFAS 162. The FASB Accounting Standards Codification will be the source of authoritative US GAAP recognized by the
FASB to be applied by non-governmental entities. Rules and interpretive releases of the SEC under the authority of federal securities laws are
also sources of authoritative GAAP for SEC registrants. On the effective date of SFAS 168, the FASB Accounting Standards Codification will
supersede all then-existing non-SEC accounting and reporting standards. All other non-grandfathered non-SEC accounting literature not
included in the FASB Accounting Standards Codification will become non-authoritative. SFAS 168 is effective for financial statements issued
for fiscal years and interim periods ending after September 15, 2009. Once the FASB Accounting Standards Codification is in effect, all of its
content will carry the same level of authority, effectively superseding SFAS 162. The issuance of SFAS 168 (and the FASB Accounting
Standards Codification) will not change US GAAP except for certain non-public non-governmental entities and accordingly, the adoption of
SFAS 168 will not have any impact on our financial reporting and disclosures.

FASB Staff Position No. FAS 141(R)-1, “Accounting for Assets Acquired and Liabilities Assumed in a Business Combination That Arise
from Contingencies”

In April 2009, the FASB issued FASB Staff Position No. FAS 141(R)-1, “Accounting for Assets Acquired and Liabilities Assumed in a
Business Combination That Arise from Contingencies,” or FSP 141(R)-1, to amend and clarify the initial recognition and measurement,
subsequent measurement and accounting, and related disclosures arising from contingencies in a business combination under SFAS 141(R).
Our management is currently evaluating the impact, if any, the adoption of FSP 141(R)-1 will have on our financial reporting and disclosures,
which will become effective beginning with our first quarter of 2010.

Emerging Issues Task Force (“EITF”) 08-6, “Equity Method Investment Accounting Considerations”

In November 2008, the FASB issued EITF 08-6, “Equity Method Investment Accounting Considerations,” or EITF 08-6, which clarifies the
accounting for transactions such as Change in Level of Ownership or Degree of Influence and contingent consideration, and impairment



considerations involving equity method investments. Our management is currently evaluating the impact, if any, the adoption of EITF 08-6 will
have on our financial reporting and disclosures, which will become effective beginning with our first quarter of 2010.

EITF 08-7, “Accounting for Defensive Intangible Assets”

In November 2008, the FASB issued EITF 08-7, “Accounting for Defensive Intangible Assets,” or EITF 08-7, to clarify the accounting of
acquired intangible assets in situations in which an entity does not intend to actively use the asset but intends to hold (lock up) the asset to
prevent others from obtaining access to the asset (a defensive intangible asset), except for intangible assets that are used in research and
development activities. Our management is currently evaluating the impact, if any, the adoption of EITF 08-7 will have on our financial
reporting and disclosures, which will become effective beginning with our first quarter of 2010.
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ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEES
B. Compensation
Compensation of Directors and Executive Officers

The aggregate compensation we paid our executive directors and executive officers for fiscal 2009 was Rs. 220 million ($4.3 million),
which includes Rs. 180 million ($3.5 million) paid towards salary, bonuses, allowances and non-cash payments, Rs. 26 million ($0.5 million)
paid by us to Vedanta for the fair value of share options granted to our executive directors and executive officers under the Vedanta LTIP, and
Rs. 14 million ($0.3 million) paid towards benefits such as contributions to the provident fund and superannuation fund. The total
compensation paid to our most highly compensated executive during fiscal 2009 was Rs. 72 million ($1.4 million) (of which Rs. 59 million
($1.2 million) comprised salary, bonuses and allowances, Rs. 7 million ($0.1 million) comprised payment by us to Vedanta for the fair value of
share options granted under the Vedanta LTIP, and Rs. 6 million ($0.1 million) comprised benefits such as contribution to the provident fund
and superannuation fund.

The following table sets forth the compensation paid to our directors and executive officers in fiscal 2009, where the disclosure of
compensation is required on an individual basis in India or is otherwise publicly disclosed by us:

Salary, Bonuses, Fair Value of Share Contribution to
Allowances and Options granted under Provident and
Name Perquisites the Vedanta LTIP Superannuation Funds
(in million)
Navin Agarwal Rs.59.09 Rs.6.57 Rs.6.08
Kuldip Kumar Kaura (D 38.18 4.63 1.16
Dindayal Jalan 13.58 2.89 1.10
Mahendra Singh Mehta 14.19 2.89 0.93
Rajagopal Kishore Kumar® 10.20 1.80 0.88
Tarun Jain @ 28.95 4.63 2.76
A. Thirunavukkarasu 6.76 1.35 0.37
Dilip Golani 9.29 1.66 0.51

Notes:

(1) Mr. Kuldip Kumar Kaura ceased to be our Managing Director and Chief Executive Officer effective October 1, 2008 on the expiration of
his employment contract. Mr. Rajagopal Kishore Kumar is our new Chief Executive Officer.

(2) Resigned as Whole Time Director with effect from March 31, 2009, following which he is no longer a director of our company.
However, he remains an executive officer of the company as our Director of Finance.

(3) Appointed as Chief Executive Officer of SIIL with effect from October 1, 2008.

The aggregate compensation paid or payable to our non-executive directors for fiscal 2009 was Rs. 5 million ($0.1 million), which
comprised Rs. 1 million in sitting fees and Rs. 4 million ($0.1 million) in commissions.

We adopted the Vedanta LTIP in February 2004. Under the Vedanta LTIP, our directors and executive officers will be granted share awards
which will entitle them to acquire the ordinary shares of Vedanta based on the performance of Vedanta’s total shareholder return against a peer
group of companies comprising the FTSE Worldwide Mining Index (excluding precious metals) measured over a three-year performance
period and Vedanta’s financial performance.

Outstanding Awards or Options

As of March 31, 2009, our directors and executive officers as a group held awards vested under the Vedanta LTIP to acquire an aggregate of
76,415 ordinary shares of Vedanta representing approximately 0.03% of Vedanta’s share capital. The awards are exercisable at the end of the
three-year performance period commencing from the date of each grant at an exercise price of $0.10 per ordinary share. The awards expire six
months after their date of grant. For more information, see “— Vedanta Long-Term Incentive Plan.”

Employee Benefit Plans

We maintain employee benefit plans in the form of certain statutory and welfare schemes covering substantially all of our employees. As of
March 31, 2009, the total amount set aside by us to provide pension, retirement or similar benefits was Rs. 711 million ($14.0 million).
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Provident Fund

In accordance with Indian law, all of our employees in India are entitled to receive benefits under the Provident Fund, a defined contribution
plan to which both we and the employee contribute monthly at a pre-determined rate (currently 12.0% of the employee’s base salary). These
contributions are made to the Government Provident Fund and we have no further obligation under this fund apart from our monthly
contributions. We contributed an aggregate Rs. 249 million, Rs. 277 million and Rs. 286 million ($5.6 million) in fiscal 2007, 2008 and 2009,
respectively.

Gratuity

In accordance with Indian law, we provide for gratuity pursuant to a defined benefit retirement plan covering all of our employees in India.
Our gratuity plan provides for a lump sum payment to vested employees on retirement or on termination of employment in an amount based on
the employee’s salary and length of service with us. The gratuity plan provides a lump sum payment to vested employees at retirement,
disability or termination of employment, in an amount based on the employee’s last drawn salary and the number of years of employment with
us. The assets of the plan, to the extent the plan is funded, are held in separate funds managed by LIC and a full actuarial valuation of the plan
is performed on an annual basis. Our liability for the gratuity plan was Rs. 576 million, Rs. 614 million and Rs. 668 million ($13.1 million) in
fiscal 2007, 2008 and 2009, respectively.

Superannuation Fund

It is our current policy for all of our non-unionized employees in a managerial position and above to pay into a superannuation fund a sum
equal to 15.0% of their annual base salary which is payable to the employee in a lump sum upon his retirement or termination of employment.
We contributed an aggregate of Rs. 8 million, Rs. 18 million and Rs. 19 million ($0.4 million) in fiscal 2007, 2008 and 2009, respectively.

Compensated Absence

Our liability for compensated absences is determined on an actual basis for the entire unused vacation balance standing to the credit of each
employee at each calendar year-end. Contributions to such liability are charged to income in the year in which they accrue. Liability for the
compensated absences was Rs. 338 million, Rs. 615 million and Rs. 870 million ($17.1 million) in fiscal 2007, 2008 and 2009, respectively.

Vedanta Long-Term Incentive Plan

We are a participating company in the Vedanta LTIP which was adopted by Vedanta to grant share options to its employees or employees of
its subsidiaries. Awards under the plan may be granted to any employee of Vedanta or any of its subsidiaries who is not within six months of
such employee’s normal retirement date.

The Vedanta LTIP is consistent with our reward philosophy, which aims to provide superior rewards for outstanding performance, and to
provide a high proportion of “at risk” remuneration for executive directors and senior employees. The maximum value of Vedanta ordinary
shares which may be conditionally awarded in any financial year to a participant in the Vedanta LTIP who is an executive director is restricted
to 100% of that executive director’s annual base salary.

The performance target which currently applies to vesting of awards is our performance as measured against comparative total shareholder
return against a peer group of companies comprising the FTSE Worldwide Mining Index (excluding precious metals).

During fiscal 2009, options to acquire 76,415 Vedanta ordinary shares under the Vedanta LTIP vested to our directors and executive
officers.

Limitations on Liability and Indemnification Matters

Section 201 of the Indian Companies Act provides that a company may indemnify any director, officer or auditor against any liability
incurred by such director, officer or auditor in defending any civil or criminal proceedings, in which a judgment is given in favor of such
director, officer or auditor or in which he or she is acquitted or discharged or in connection with application made by a director or an officer to
the High Court of the relevant state for relief, because he or she has reason to apprehend that any proceeding will or might be brought against
him in respect of any negligence, default, breach of duty, misfeasance or breach of trust, in which relief has been granted by the High Court of
the relevant state.

Section 201 also provides that, except for such indemnity described above, any provision, whether contained in the articles of association of
a company or in an agreement with the company or in any other instrument, for exempting any director, officer or auditor of the company from,
or indemnifying him or her against, any liability which, by any rule of law, would otherwise attach to such director, officer or auditor in respect
of any negligence, default, misfeasance, breach of duty or breach of trust of which he or she may be guilty in relation to the company, shall be
void.
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ITEM 19. EXHIBITS

The following exhibits are filed as part of this annual report:

1.1 Certificate of Incorporation of Sterlite Industries (India) Limited, as amended — incorporated by reference to Exhibit 3.1 of
Amendment No. 5 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on June 4, 2007.

1.2 Memorandum of Association of Sterlite Industries (India) Limited, as amended — incorporated by reference to Exhibit 1.2 of the
annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries (India) Limited, as filed with the SEC on
June 30, 2008.

1.3 Articles of Association of Sterlite Industries (India) Limited, as amended — incorporated by reference to Exhibit 3.3 of Amendment
No. 2 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on February 8, 2007.

2.1 Form of Deposit Agreement among Sterlite Industries (India) Limited, Citibank, N.A., as Depositary, and owners and holders from
time to time of American Depositary Shares evidenced by American Depositary Receipts issued thereunder amended (including the
Form of ADR) — incorporated by reference to Exhibit (a) of Amendment No. 2 to the Registration Statement on Form F-6 (File
No. 333-139102), as filed with the SEC on June 15, 2007.

2.2 Specimen share certificate (effective as of November 30, 2006) — incorporated by reference to Exhibit 4.3 to the Registration
Statement on Form 8-A (File No. 001-33175) as filed with the SEC on November 30, 2006.

4.1 Vedanta Resources plc Long-Term Incentive Plan — incorporated by reference to Exhibit 10.1 to the Registration Statement on
Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

4.2 Relationship Agreement dated December 5, 2003 among Vedanta Resources plc, Volcan Investments Limited, Dwarka Prasad
Agarwal, Agnivesh Agarwal and Anil Agarwal — incorporated by reference to Exhibit 10.2 to the Registration Statement on Form F-1
(File No. 333-138739), as filed with the SEC on November 15, 2006.
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4.3

4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11

4.12

4.13

4.14

Deed of Adherence dated December 11, 2007 among Vedanta Resources plc, Volcan Investments Limited, Onclave PTC Limited and
Anil Agarwal — incorporated by reference to Exhibit 4.3 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of
Sterlite Industries (India) Limited, as filed with the SEC on June 30, 2008.

Shared Services Agreement dated December 5, 2003 among Vedanta Resources plc, Sterlite Optical Technologies Limited, Sterlite
Gold Limited and Sterlite Industries (India) Limited, including the letter agreement dated April 13, 2006 amending the Shared
Services Agreement — incorporated by reference to Exhibit 10.3 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on November 15, 2006.

Consultancy Agreement dated March 29, 2005 between Vedanta Resources plc and Sterlite Industries (India) Limited — incorporated
by reference to Exhibit 10.4 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15,
2006.

Representative Office Agreement dated March 29, 2005 between Vedanta Resources plc and Sterlite Industries (India) Limited —
incorporated by reference to Exhibit 10.5 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on
November 15, 2006.

Shareholders’ Agreement between the President of India and Sterlite Opportunities and Ventures Limited dated April 4, 2002 —
incorporated by reference to Exhibit 10.6 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on
November 15, 2006.

Shareholders’ Agreement between Sterlite Industries (India) Limited, Government of India and Bharat Aluminium Company Limited
dated March 2, 2001 — incorporated by reference to Exhibit 10.7 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on November 15, 2006.

Guarantee Agreement between the President of India, Sterlite Industries (India) Limited, Sterlite Optical Technologies Limited and
Sterlite Opportunities and Ventures Limited dated April 4, 2002 — incorporated by reference to Exhibit 10.8 to the Registration
Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

Agreement between Vedanta Aluminium Limited and Orissa Mining Corporation Limited dated October 5, 2004 — incorporated by
reference to Exhibit 10.9 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15,
2006.

Mining lease between the Government of Rajasthan and Hindustan Zinc Limited dated March 13, 1980 renewed on September 15,
2000 pursuant to an order of the Government of Rajasthan dated May 1, 2000 and an indenture dated September 15, 2000 —
incorporated by reference to Exhibit 10.10 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on
November 15, 2006.

$92.6 million Term Facility Agreement between Sterlite Industries (India) Limited as borrower and CALYON, Standard Chartered
Bank and ICICI Bank Limited as lenders dated March 22, 2006 — incorporated by reference to Exhibit 10.11 to the Registration
Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

Japanese Yen 3,570 million and $19.65 million Term Loan Facilities Agreement between Sterlite Industries (India) Limited as
borrower and ICICI Bank Limited, Sumitomo Mitsui Banking Corporation and DBS Bank Ltd as lenders dated September 19, 2005 —
incorporated by reference to Exhibit 10.12 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on
November 15, 2006.

$125 million Term Facility Agreement between Hindustan Zinc Limited as borrower and ABN AMRO Bank N.V., CALYON,
Standard Chartered Bank, DBS Bank Ltd, Mizuho Corporate Bank, Ltd., Sumitomo Mitsui Banking Corporation, The Sumitomo Trust
and Banking Co., Ltd., Cathay United Bank, Hua Nan Commercial Bank, National Bank of Kuwait S.A.K., Bank of Taiwan, The
Export-Import Bank of the Republic of China, Chang Hwa Commercial Bank Ltd., Chiao Tung Bank Co., Ltd., The International
Commercial Bank of China, Co. Ltd., Mascareignes International Bank Ltd., Syndicate Bank, Canara Bank and The Shanghai
Commercial and Savings Bank, Ltd. as lenders dated July 29, 2005 — incorporated by reference to Exhibit 10.13 to the Registration
Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.
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4.15

4.16

4.17

4.18

4.19

4.20.

4.21

4.22

4.23

4.24

4.25

4.26

Rs. 7,000 million Rupee Term Facility Agreement between Bharat Aluminium Company Limited as the borrower and Union Bank of
India, Export Import Bank of India, Uco Bank, State Bank of Travancore, State Bank of Saurashtra, State Bank of Hyderabad, State
Bank of Patiala and State Bank of Indore as lenders dated August 18, 2004 — incorporated by reference to Exhibit 10.14 to the
Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

$50 million Facility Agreement between Bharat Aluminium Company Limited as borrower and ICICI Bank Limited, Singapore
Branch, ICICI Bank Limited, Bahrain Branch and ICICI Bank Limited, Offshore Banking Unit as lenders dated November 8, 2004 —
incorporated by reference to Exhibit 10.15 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on
November 15, 2006.

$50 million Facility Agreement between Bharat Aluminium Company Limited as borrower and ICICI Bank Limited, ICICI Bank
Limited, Bahrain Branch and ICICI Bank Limited, Offshore Banking Unit as lenders dated November 10, 2004 — incorporated by
reference to Exhibit 10.16 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15,
2006.

Rs. 10,000 million Facility Agreement between Bharat Aluminium Company Limited as borrower and Oriental Bank of Commerce,
Syndicate Bank, The Jammu & Kashmir Bank Limited, Corporation Bank, Housing Development Finance Corporation Limited, State
Bank of Bikaner & Jaipur, State Bank of Hyderabad, State Bank of Indore, State Bank of Mysore, State Bank of Patiala, State Bank of
Saurashtra, The Federal Bank Limited, The Karnataka Bank Limited, The Karur Vysya Bank Limited, UCO Bank, Vijaya Bank, ABN
AMRO Bank N.V., The Laxmi Vilas Bank Limited as lenders dated September 16, 2003 — incorporated by reference to

Exhibit 10.17 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

Subscription Agreement between Sterlite Industries (India) Limited and the Life Insurance Corporation of India dated April 9, 2003
— incorporated by reference to Exhibit 10.18 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC
on November 15, 2006.

Option Agreement between Sterlite Industries (India) Limited, India Foils Limited and ICICI Bank Limited dated February 18, 2005
— incorporated by reference to Exhibit 10.19 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC
on November 15, 2006.

Corporate Guarantee by Sterlite Industries (India) Limited to ICICI Bank Limited on behalf of India Foils Limited dated February 8,
2005 — incorporated by reference to Exhibit 10.20 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the
SEC on November 15, 2006.

Corporate Guarantee by Sterlite Industries (India) Limited to ICICI Bank Limited on behalf of Vedanta Aluminium Limited dated
December 4, 2004 — incorporated by reference to Exhibit 10.21 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on November 15, 2006.

Frame Contract between Sterlite Industries (India) Limited and the Copper Mines of Tasmania Pty Ltd dated July 1, 2004, as amended
on July 1, 2004 — incorporated by reference to Exhibit 10.22 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on November 15, 2006.

Copper Concentrate Purchase Contract between Sterlite Industries (India) Limited and the Copper Mines of Tasmania Pty Ltd dated
July 1, 2005 — incorporated by reference to Exhibit 10.23 to the Registration Statement on Form F-1 (File No. 333-138739), as filed
with the SEC on November 15, 2006.

Agreement for Sale and Purchase of the Power Transmission Line Division between Sterlite Industries (India) Limited and Sterlite
Optical Technologies Limited dated August 30, 2006 — incorporated by reference to Exhibit 10.24 to the Registration Statement on
Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.

Agreement between Sterlite Industries (India) Limited and Navin Agarwal dated October 8, 2003 — incorporated by reference to
Exhibit 10.25 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15, 2006.
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4.27

4.28

4.29

4.30

4.31

4.32

4.33

4.34

4.35

4.36

4.37

4.38

4.39

4.40

Agreement between Sterlite Industries (India) Limited and Kuldip Kumar Kaura dated September 12, 2006 — incorporated by
reference to Exhibit 10.26 to the Registration Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 15,
2006.

Letter issued by Sterlite Industries (India) Limited to Kuldip Kumar Kaura dated March 27, 2008 — incorporated by reference to
Exhibit 4.28 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries (India) Limited, as filed with
the SEC on June 30, 2008.

Share Purchase Agreement between Sterlite Industries (India) Limited and Anil Agarwal dated October 3, 2006 relating to the sale of
Sterlite Energy Limited — incorporated by reference to Exhibit 10.29 of Amendment No. 1 to the Registration Statement on Form F-1
(File No. 333-138739), as filed with the SEC on November 22, 2006.

Share Purchase Agreement between Sterlite Industries (India) Limited and Dwarka Prasad Agarwal dated October 3, 2006 relating to
the sale of Sterlite Energy Limited — incorporated by reference to Exhibit 10.30 of Amendment No. 1 to the Registration Statement
on Form F-1 (File No. 333-138739), as filed with the SEC on November 22, 2006.

Share Purchase Agreement between Sterlite Industries (India) Limited and Twin Star Infrastructure Limited dated October 3, 2006
relating to the sale of Sterlite Energy Limited — incorporated by reference to Exhibit 10.31 of Amendment No. 1 to the Registration
Statement on Form F-1 (File No. 333-138739), as filed with the SEC on November 22, 2006.

Specialty Deed between Copper Mines of Tasmania Pty Ltd, Mt Lyell Mining Company Limited, Citibank Limited and Citibank, N.A.
dated April 1, 1999 — incorporated by reference to Exhibit 10.36 of Amendment No. 2 to the Registration Statement on Form F-1
(File No. 333-138739), as filed with the SEC on February 8, 2007.

Subordination Deed Poll between Monte Cello Corporation N.V., Citibank Limited and Citibank, N.A. dated April 1, 1999 —
incorporated by reference to Exhibit 10.37 of Amendment No. 2 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on February 8, 2007.

Deed of Assignment of Debt between Monte Cello Corporation N.V. and Mt Lyell Mining Company Limited dated April 1, 1999 —
incorporated by reference to Exhibit 10.38 of Amendment No. 2 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on February 8, 2007.

Deed of Assignment of Debt between Monte Cello Corporation N.V., Citibank Limited and Citibank, N.A. dated April 1, 1999 —
incorporated by reference to Exhibit 10.39 of Amendment No. 2 to the Registration Statement on Form F-1 (File No. 333-138739), as
filed with the SEC on February 8, 2007.

Memorandum of Understanding between Sterlite Industries (India) Limited and Vedanta Aluminium Limited dated August 29, 2007

relating to the subscription of the Zero Percent Optionally Fully Convertible Debentures — incorporated by reference to Exhibit 4.38
of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries (India) Limited, as filed with the SEC on
June 30, 2008.

Addendum dated March 17, 2008 to the Memorandum of Understanding between Sterlite Industries (India) Limited and Vedanta
Aluminium Limited dated August 29, 2007 relating to the subscription of the Zero Percent Optionally Fully Convertible Debentures —
incorporated by reference to Exhibit 4.39 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries
(India) Limited, as filed with the SEC on June 30, 2008.

Memorandum of Understanding between Sterlite Industries (India) Limited and Vedanta Aluminium Limited dated December 23,
2007 relating to the subscription of the Zero Percent Optionally Fully Convertible Debentures — incorporated by reference to

Exhibit 4.40 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries (India) Limited, as filed with
the SEC on June 30, 2008.

Addendum dated March 17, 2008 to the Memorandum of Understanding between Sterlite Industries (India) Limited and Vedanta
Aluminium Limited dated December 23, 2007 relating to the subscription of the Zero Percent Optionally Fully Convertible Debentures
— incorporated by reference to Exhibit 4.41 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite
Industries (India) Limited, as filed with the SEC on June 30, 2008.

Purchase and Sale Agreement dated May 30, 2008 among Asarco LLC, AR Silver Bell, Inc., Copper Basin Railway, Inc., Asarco

Santa Cruz, Inc., Sterlite (USA), Inc. and Sterlite Industries (India) Limited — incorporated by reference to Exhibit 4.42 of the annual
report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite Industries (India) Limited, as filed with the SEC on June 30, 2008.
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4.41

4.42%

4.43%

4.44%

4.45*

4.46%

4.47%

4.48%

4.49%

4.50*

4.51%*

4.52%

4.53*

4.54%

4.55*

8.1%

12.3%*

12.4%%

13.1%

13.2%

Rs. 10,000 million Loan Agreement between Sterlite Industries (India) Limited and Vedanta Aluminium Limited dated February 4,
2008 — incorporated by reference to Exhibit 4.43 of the annual report on Form-20F for fiscal 2008 (File No. 001-33175) of Sterlite
Industries (India) Limited, as filed with the SEC on June 30, 2008.

Settlement and Purchase and Sale Agreement dated March 6, 2009 among Asarco LLC, AR Silver Bell, Inc., Copper Basin Railway,
Inc., Asarco Santa Cruz, Inc., Sterlite (USA), Inc. and Sterlite Industries (India) Limited.

Amendment No. 1 dated April 15, 2009 to the Settlement and Sale and Purchase Agreement dated March 6, 2009 among Asarco
LLC, AR Silver Bell, Inc., Copper Basin Railway, Inc., Asarco Santa Cruz, Inc., Sterlite (USA), Inc., and Sterlite Industries (India)
Limited.

Amendment No. 2 effective as of April 22, 2009 to the Settlement and Sale and Purchase Agreement dated March 6, 2009, as
amended on April 15, 2009, among Asarco LLC, AR Silver Bell, Inc., Copper Basin Railway, Inc., Asarco Santa Cruz, Inc., Sterlite
(USA), Inc., and Sterlite Industries (India) Limited.

Amendment No. 3 effective as of June 12, 2009 to the Settlement and Sale and Purchase Agreement dated March 6, 2009, as
amended on April 15, 2009 and April 22, 2009, among Asarco LLC, AR Silver Bell, Inc., Copper Basin Railway, Inc., Asarco Santa
Cruz, Inc., Sterlite (USA), Inc., and Sterlite Industries (India) Limited.

Sterlite Plan Agreement in Principle Term Sheet dated June 12, 2009 among Asarco LLC, the subsidiary debtors, Sterlite (USA),
Inc., Robert C. Pate, in his capacity as the Future Claims Representative, and the Official Committee of Asbestos Claimants.

Credit Agreement Letter dated February 7, 2005 between India Foils Limited and ICICI Bank Limited.

Novation Agreement dated November 15, 2008 among Sterlite Industries (India) Limited, India Foils Limited and ICICI Bank
Limited in respect of Rs. 772.5 million term loan facility.

Credit Agreement Letter dated August 4, 2005 between India Foils Limited and ICICI Bank Limited.

Novation Agreement dated November 15, 2008 among Sterlite Industries (India) Limited, India Foils Limited and ICICI Bank
Limited in respect of the Rs. 250 million term loan facility.

Rs. 55,690 million Common Rupee Loan Agreement dated June 29, 2009 among Sterlite Energy Limited, the State Bank of India as
facility agent and issuing bank, IDBI Trusteeship Services Limited as security trustee and the lenders named therein.

$140 million Term Loan Facility Agreement dated June 29, 2009 among Sterlite Energy Limited, India Infrastructure Finance (UK)
Company Limited as lender, and the State Bank of India as facility agent.

Sponsor Support Agreement dated June 29, 2009 among Sterlite Industries (India) Limited, Sterlite Energy Limited, and the State
Bank of India as facility agent.

Term Sheet dated May 22, 2009 between Sterlite Industries (India) Limited and Vedanta Aluminium Limited relating to the
subscription of 9.75% Non-Convertible Debentures.

Agreement dated February 18, 2009 between the Orissa Mining Corporation Limited and Sterlite Industries (India) Limited.
List of subsidiaries of Sterlite Industries (India) Limited.

Certification by the Chief Executive Officer pursuant to 17 CFR 240. 15d-14(a), as adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002.

Certification by the Chief Financial Officer pursuant to 17 CFR 240. 15D-14(a), as adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002.

Certification by the Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

Certification by the Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.

* Previously filed as an exhibit to the annual report on Form 20-F for fiscal 2009 (File No. 001-33175) of Sterlite Industries (India)
Limited, as filed with the SEC on July 10, 2009.

**  Filed herewith
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SIGNATURES

The registrant hereby certifies that it meets all of the requirements for filing on Form 20-F/A and that it has duly caused and authorized the
undersigned to sign this Amendment No. 1 to its annual report on its behalf.

Date: July 14, 2009

STERLITE INDUSTRIES (INDIA) LIMITED

By: /s/ Vinod Bhandawat
Name: Vinod Bhandawat
Title: Chief Financial Officer
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Exhibit 12.3

Certification of Chief Executive Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Rajagopal Kishore Kumar, certify that:

L.
2.

I have reviewed this annual report on Form 20-F/A of Sterlite Industries (India) Limited;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

The company’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the company and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period
covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control
over financial reporting; and

The company’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent
functions):

a)  all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s
internal control over financial reporting.

Date: July 14, 2009

By: /s/ Rajagopal Kishore Kumar
Name: Rajagopal Kishore Kumar
Title: Chief Executive Officer




Exhibit 12.4

Certification of Chief Financial Officer
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

I, Vinod Bhandawat, certify that:

L.
2.

I have reviewed this annual report on Form 20-F/A of Sterlite Industries (India) Limited;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

The company’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the company and have:

a)  designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the company, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared;

b)  designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the company’s disclosure controls and procedures and presented in this report our conclusions about
the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such
evaluation; and

d) disclosed in this report any change in the company’s internal control over financial reporting that occurred during the period
covered by the annual report that has materially affected, or is reasonably likely to materially affect, the company’s internal control
over financial reporting; and

The company’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the company’s auditors and the audit committee of the company’s board of directors (or persons performing the equivalent
functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the company’s ability to record, process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a significant role in the company’s
internal control over financial reporting.

Date: July 14, 2009

By: /s/ Vinod Bhandawat
Name: Vinod Bhandawat
Title: Chief Financial Officer






